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Gao Liang Press Conference on CPC, National Day K 1 
Delegates Conference 1985 K 1 
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GENERAL 


CPC LIAISON DEPARTMENT ON INTERNATIONAL CONTACTS 


0W150308 Beijing XINHUA in English 0209 GMT 15 Sep 84 


{["PRC: CPC's International Contacts Geared to Peace, Friendship and Progress" — XINHUA 
headline] 


[Text] Beijing, September 15 (XINHUA) -- The Communist Party of China has so far 
established friendly ties with more than 150 political parties and organizations over- 
seas. In its international contacts, the Chinese Communist Party has won appreciation 
and support from many foreign parties for adhering to the principles of independence, 
complete equality, mutual respect and non-interference in each other's internal affairs. 


On the occasion of the 35th anniversary of the founding of the People's Republic of 
China, XINHUA correspondents interviewed the hee< of the International Liaison Depart- 
ment of the CPC Central Committee on the party's international contacts. Questions and 
answers follow: 


Question: Since the founding of the People's Republic in 1949, especially since the 
Third Plenary Session of the 1lth Central Committee of the Chinese Communist Party held 
in December 1978, the party has made extensive contacts with political parties in 
foreign countries. Could you please give us an overall picture? 


Answer: Today, the Chinese Communist Party has various forms of friendly ties with more 
than 150 parties and organisations in foreign countries, including communist, socialist, 
social democratic and labor parties, and different kinds of political parties in Third 
World countries. At present, our party's international liaison work is being carried out 
in more fields and in more ways than ever before. These contacts have helped safeguard 
world peace, enhance friendship between peoples of various countries and develop man- 
kind's progressive cause. 


Q: In what spirit and on what principle does the Chinese Communist Party develop rela- 
tions with communist, socialist, social democratic and labor parties of various coun- 
tries, as well as political parties of Third World countries? 


A: In accordance with the experience of and lessons learned by the international 
communist movement in the past century and more, and in light of the practiceof struggle 
of our party and other parties, the Chinese Communist Party declared at its 12th 
National Congress held in September 1982 that it "develops relations with other commu- 
nist or workingclass parties in strict conformity with Marxism and the principles of 
independence, complete equality, mutual respect, and non-interference in each other's 
internal affairs." That means our party does not recognize any so-called leadership 

or guiding "center," or any ready-made "model" in the international communist movement. 
Neither at present nor in the future will our party act as a "center" or create a 
"model."’ We maintain that only in this way can a new type of relationship between par- 
ties be established characterized by independence and equality as well *.s mutual support 
on a completely voluntary basis. The above-mentioned four principles g¢. iding our party 
in handling its relations with communist parties of other countries are likewise appli- 
cable to its relations with socialist, social democratic and labor parties of various 
countries, and political parties of Third World countries. Many foreign parties have 
expressed appreciation of and support for these policies and principles of our party. 


Q: In recent years, the Chinese Communist Party has resumed and developed its bilateral 
friendly relations with certain communist parties which had been suspended for a time. 
Would you comment on this? 
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A: We have all along maintained friendly relations with the Workers Party of Korea, the 
Romanian Communist Party, and other communist parties. But, we suspended contacts with 
quite a few communist parties for a time. In handling relations with communist parties 
of other countries, we, generally speaking, adhered to the principle of independence; but 
there were also shortcomings and mistakes for which our party has made open self- 
criticism. In the past few years, our party has actively tried to resume and advance its 
once-suspended relations with certain communist parties. In August 1977, President Tito 
of Yugoslavia visited China. During the visit, leaders of the parties of the two count- 
ries, in the spirit of “looking ahead instead of trying to settle old accounts," made an 
important decision on restoring relations between the two parties. This had strong 
repercussions in the international communist movement. Before and after this event, a 
large number of other communist parties also expressed their desire to resume friendly 
relations with the Chinese Communist Party. Through joint efforts, our party has 
restored its relations with a number of communist parties of Europe, Asia and Latin 
America, and established different forms of friendly ties with some other communis. 
parties. Various forms of exchanges have been carried out and good results have been 
achieved. As a matter of fact, it is normal for parties of various countries to have 
different views and adopt different measures on some questions because of different con- 
ditions and experiences. Parties with differing views should respect each other, seek 
common grcund while reserving differences, and gradually iron out differences through 
friendly consultations and mutual forbearance, neither forcing the views of one on others, 
nor starting a quarrel or breaking relations as soon as differences arise. In this 
spirit there will be no difficulties on the part of our party in establishing, restoring 
and developing friendly relations with communist parties of various countries in accor- 
dance with the aforesaid four principles. 


Q: Why has the Chinese Communist Party expanded relations with socialist, social demo- 
cratic and labor parties of various countri-s? 


A: In the past, some Chinese organizations had friendly contacts with members of 
socialist, social democratic and labor parties abroad, and today the Chinese Communist 
Party has directly established various forms of friendly ties with these parties. This 
is in keeping with the wishes and interests of both sides. Socialist, social democratic 
and labor parties of many developed and developing countries stand on the side of safe- 
guarding world peace and striving for social progress, and endeavor to develop friendly 
relations with the Chinese people. Our party and these parties have identical or similar 
views on major current world issues, including opposition to the superpowers’ nuclear 
arms race, seeking relaxation of international tension, promoting the "“South-North dia- 
logue," and accelerating the development of the Third World countries. This is the basis 
on which we carry out dialogues, exchanges, and cooperation. Admittedly, there are 
ideological differences between owr party and these parties, and we also have different 
views on certain international issues. These differences, however, should not be allowed 
to hamper the development of bilateral friendly relations or prevent international 
cooperation. In May this year, Hu Yaobang, general secretary of the Central Committee of 
the Chinese Communist Party, explicitly stated at a dinner in honor of Chairman Willy 
Brandt of the German Social Democratic Party that the Chinese Communist Party pursues the 
policy of "going beyond ideological differences and seeking mutual understanding and 
cooperation" jim its contacts and exchanges with other countries’ socialist, social 
democratic and labor parties. This policy has aroused wide-spread interest and favorable 
comments throughout the world. 


Q: You have just mentioned various kinds of political parties in the Third World count- 
ries. What are the implications? What is the significance of the Chinese Communist 
Party expanding its relations with them? 
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A: By expanding relations with various kinds of political parties in the Third World 
countries, we mean that the Chinese Communist Party is not only willing to expand rela- 
tions with the communist parties of the Third World countries but also desires to expand 
relations or make contacts with other kinds of parties (not all types of parties, of 
course) which are large in number in these countries. The Chinese Communist Party 
started its contacts with the latter as early as 1978. Our party's effort to develop 
friendly relations with these parties and national liberation organizations is in keep- 
ing with the wishes of both sides and helps strengthen unity and cooperation between 
China and the Third World countries and their peoples in the joint struggle against 
imperialism, colonialism, racism, expansionism and hegemonism, and for world peace. 


Q: How do you approach the difference between party-to-party relations and state-to- 
state relations? 


A: The two should and can be differentiated. Party-to-party relations and state-to- 
state relations are different in nature and belong to separate categories. It is a 
common international phenomenon for political parties of various countries that share 
certain ground in ideology or political views to contact each other. Contacts beteween 
communist parties of various countries are also a normal phenomenon, and this is a kind 
of moral relationship based on common ideals and ideology. We maintain that the choice 
of a country's social system can only be made and decided by the people of that country 
themselves, and that relations between states must be handled by strictly adhering to 
the Five Principles of Peaceful Coexistence (namely, mutual respect for territorial 
integrity and sovereignty, mutual non-aggression, non-interference in each other's 
internal affairs, equality and mutual benefit, and peaceful coexistence). The Chinese 
Communist Party has declared on many occasions that it will never interfere in the 
internal affairs of any foreign party's, nor will it interfere in the internal affairs 
of any country by using its relations with the party of that country. 


Q: Today, there is an extensive growth of mass movements, particularly peace movements, 
in various countries. What is the attitude of the Chinese Communist Party toward this? 


A: Our party fully supports the various people's organizations of China in their 
efforts to enthusiastically carry out different kinds of international activities. 
Thanks to efforts over several years, friendly relations have been restored or estab- 
lishe’ between Chinese trade unions and trade union organizations of more than 120 
countries and regions. Similar contacts have been made between Chinese youth organiza- 
tions and more than 300 youth and students organizations in over 100 countries and 
regions, and between the Chinese Women's Federation and more than 160 women's organiza- 
tions all over the world. Relevant organizations in China have made contacts and 
established ties with peace organizations in Japan, Britain, the United States, Italy, 
France and the Federal Republic of Germany, and have participated in international 
peace activities. The Chinese Communist Party and various people's organizations 
enthusiastically support workers, youths and women of other countries in their efforts 
to win and safeguard their rights and interests, and resolutely support the people of 
various countries in their just struggles to oppose the arms race, call for relaxation 
of international tension, prevent nuclear warfare and safeguard world peace. 


Q: Lastly, would you please say something about prospects for the Chinese Communist 
Party's international contacts? 


A: Our party's international contacts have increased considerably and yielded remark- 
able results. It is a fact that "we have friends all over the world.” 
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We have achieved these results by following the line laid down at the Third Plenary 
Session of the llth Central Committee of the party and its 12th national congress, 

and through summing up our past experience and lessons. Provided that we continue our 
efforts to implement the Central Committee's foreign policies and principles, further 
emancipate our mind, and improve our methods of work, we are bound to proceed along a 
new plane in internaticnal relations. 


RENMIN RIBAO ON FOREIGN POLICY OF PEACE 


HK141108 Beijing RENMIN RIBAO in Chinese 14 Sep 84 p 7 
{Article by He Fang: "Achievements of China’ Foreign Policy of Peace"] 


[Text ] I 


The People's Republic of China has been established for 35 years. Over the past 35 
years, China has persistently carried out an independent foreign policy of peace 
despite drastic changes in the international situation. Facts have proven that this 
policy is definitely correct and corresponds with the fundamental interests of the 
Chinese people and the people of the countries in the rest of © 2world. Therefore, the 
policy has been agle to withstand tests and win victory. We have safeguarded the 
country's independence and sovereignty, resisted all foreign pressure and threats, 
formed a dignified image of an aware, great nation in the world and created a peace- 
ful international environment for China's socialist construction. In accordance with 
the Five Principles of Peaceful Coexistence, we have developed our relations with 
various countries, promoted mutual understanding and friendship between the Chinese 
people and the people of the rest of the world, established diplomatic relations with 
129 countries, and carried out economic and cultural exchanges with many countries 

and regions, thus creating favorable international conditions for further implementing 
China's open-door foreign policy. We have strengthened solidarity and cooperation with 
the Third World countries as well as with other peace-loving countries, opposed 
hegemonism, which is the source of war, and made contributions to safeguarding world 
peace and promoting the progress of mankind. People can see that New China, which 
stands aloft in the Orient, has always been an important force maintaining security 

in Asia and safeguarding world peace. 


Following the development of the international situation, we have made certain 
readjustments with regard to specific policies and methods. But the general, funda- 
mental principle for an independent foreign policy of peace remains unchanged. The 
purpose of readjustment is to cope with changes in the international situation in order 
to give better expression to the general, fundamental principle of China's independent 
foreign policy of peace. Since the 3d Plenary Session of the llth CPC Central 
Committee, China's foreign policy has become more mature and perfect and has been more 
reliable in terms of continuity and stability. This has raised China's foreign affairs 
work to a new level, and a new situation has been ushered in in the field of foreign 
relations. China has further developed and improved its relations with many coun- 
tries, constantly expanded its ties and exchanges with various countries, and brought 
to a new stage its economic and technological cooperation with foreign countries. In 
opposing aggression, safeguarding peace, striving for disarmament, and relaxing 
international tensions, China's stand has become more clear-cut and can play a better 
role. We have more and more friends, and our international position has risen to an 
unprecedented level. 


IT 


Another reason that China has made achievements in its foreign policy of peace is that 
this policy corresponds with the specific conditions in the current world situation 
and with the characteristics of international relations since the war. 
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First, China has linked the struggle for peace with the struggle against hegemonism. 
Important characteristics and new phenomena in international relations and the history 
of mankind since World War II are the emergence of the two superpowers, the intensifica- 
tion of their arms race, and their fierce contention for world hegemony. Their conten- 
tion for world hegemony has constituted the main threat to world peace and the indepen- 
dence and security of various countries. It is the fundamental cause of international 
tension. Moreover, regional hegemonist countries, which disrupt regional peace and 
stability are, without exception, always supported and backed by the superpowers. 
Therefore, to safeguard world peace, it is necessary to oppose the hegemonist acts of the 
superpowers as well as various forms of regional hegemonism. Since its founding, the 
PRC has all along carried out the struggle against hegemonism. Not only do we oppose 
hegemonist acts infringing upon our independence, sovereignty, and national interests, 
but we also oppose the invasion of other countries by hegemonist powers and oppose their 
arms race and contention. We have made great contributi-~-< to safeguarding world peace 
by carrying out the struggle against hegemonisnm. 


Second, China has always striven to strengthen its unity and cooperation with the Third 
World and with all peace-loving countries and to strengthen forces that oppose war and 
safeguard peace. The collapse of the colonial system and the rise of the Third World 
has been an event of tremendously great significance in the history of international 
relations and the human race since World War II. The common demands of the Third World 
countries, which occupy most of the land area in the world and constitute most of the 
world's population , are to safeguard the independence of their countries, develop their 
national economies, and improve the livelihood of their people. In order to meet these 
demands, the most important conditions are peace and stability. Therefore, the Third 
World is the principal force in safeguarding peace and opposing hegemonism. Even many 
developed countries are afraid of a world war and hope to develop their economies and 
solve their problems under peaceful conditions. The antiwar anu antinuclear peace 
campaign of the people of various countries has surged forward and its impact grows 
increasingly greater. The major reason that no new world war has broken out in the 40 
years since World War II is the unprecedently great strength of the forces of peace. 
Ever since the founding of New China, it has conscientiously promoted the development 
and growth of forces of world peace. Postwar history has shown that as long as the 
peoples of various countries and all peace-loving forces strengthen their unity and 
persist in opposing hegemonism, they will be able to prevent a new world war. 


Third, China adheres to the Five Principles of Peaceful Coexistence, upholds solving 
problems and disputes between various countries oy peaceful means through talks and 
consultation, and opposes the practice of resorting to military force or threatening 
others with military force. Because of the rise of the Third World and the unprecedently 
high awareness of the people of various countries, the power politics and gunboat di- 
plomacy previously followed in international relations have met with strong opposition. 
The Five Principles of Peaceful Coexistence have emerged as the times require and have 
day by day become a universal norm for international relations that no country dares to 
openly oppose. As a country that initiated these five priniciples, our country has 
always handled international affairs and established and developed its relations with 
other countries in accordance with these principles. On the basis of mutual respect, 
mutual understanding and mutual accomodation, we have solved border jssues with most of 
our neighbors through talks and friendly consultations. 
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In our international contacts, we have adhered to the principle of equality and mutual 
benefit, advocated the practice of seeking common ground while reserving differences, 
made allowances for other countries’ interests as well as taking into consideration ours, 
refrained from benefiting ourselves at the expense of others and from forcing our will 
on others, and paid attention to maintaining good faith and living up to our words. 
Even in dealing with the two superpowers, we uphold dialogue and never refuse to 
improve our relations with them because of our opposition to hegemonism. It is on the 
basis of the Five Principles of Peaceful Coexistence that we advocate solving all 
international disputes by peaceful means and oppose the practice of resorting to 
military force and threatening others with military force. We will not interfere in 
the internal affairs of other countries, and we will never allow other countries to 
interfere in our country's internal affairs. We will never infringe on other countries. 
However, if others infringe on our country, we will resolutely fight back. When other 
weak and small countries suffer from aggression, we will resolutely scand by the side 
of the victimized country and support its just struggle. We hold that if all countries 
act in accordance with the Five Principles of Peaceful Coexistence, not only in words 
but also in deeds, it will be possible to prevent international armed conflicts and 
disputes will be greatly reduced in number and be solved peacefully. 


Fourth, China has all along opposed the arms race and is for disarmament and relaxation 
of the tense world situation. This is also the common demand of the people of the 
whole world, the Third World, and all peace-loving nations. In view of the bitter 
lessons of the two World Wars -- in particular, the emergence of nuclear weapons -- 
the people of all countries have strongly demanded an end to the arms race, the 
realization of disarmament, and elimination of the threat of nuclear war over the 
several decades since the war ended. China has all along advocated the all-round 
prohibition of nuclear weapons, and on this basis the total destruction of nuclear 
weapons and the reduction of conventional weapons in large quantities, Modernization 
of our national defense and development of an extremely limited number of nuclear 
weapons is entirely for our self-defense and to deal with the nuclear war threats of 
the superpowers. From the very beginning, China has on its own accord taken up the 
solemn obligation that it would not initiate the use of nuclear weapons and will never 
use them against countries without them. Our approval of disarmament is genuinely 
sincere, and all our proposals are practical, feasible, and hopefully realizable. Only 
then will it be possible to lay bare their evil polts, heighten the people's vigilence, 
and push forward the disarmament campaign. If some regard our exposing and 
criticizing sham disarmament as our disapproval of and even our opposition to disarma- 
ment, they are either confusing things intentionally or out of sheer misunderstanding. 
In reference to relaxing the tense international situation, our attitude has also been 
explicit, Not only have we tried hard to relax and improve the relations between 
China and some countries, but we have also actively supported all genuine relaxation 
in international relaiions. However, we are against aggression, expansion, and the 
arms race under the pretext of relaxation. To make it short, approving genuine 
disarment while opposing sham disarmament, and advocating genuine relaxation while 
opposing sham relaxation is our position, 


III, 


At present, the whole world is confronted by two important problems, One is the 
problem of putting an end to the growth of armaments and war preparations, and the 
other is the problem of promoting economic development. 
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Since Soviet-U.S. negotiations on the deployment of medium-range guided missiles in 
Europe broke down, relations between the two countries have steadily deteriorated, the 
United States and Soviet Union have taken turns adding fuel to the arms race, so-called 
East-West relations have become strained, and world peace and the stability of Europe 
and Asia have been threatened. At the same time, as such developed countries as the 
United States stubbornly uphold the old internaticnal economic order, the majority of 
developing countries have been confronted with a succession of economic difficulties. 

In addition, supernower intervention has added to conflict and unrest in many parts 

of Asia, Africa, and Latin America. All this, in addition to threatening the 

stability and development of these countries, is intensifying the contradictions between 
the South and the North. In short, a new state of East-West relaticns and a new state of 
South-North relations have come about. They are mutually related am! have a bearing on 
each other. The above problems have aroused the grave concern of tie people of the 
world and of all peace-loving nations. 


Under this grim and complicated international situation, it is the common aspiration of 
the people of the contemporary world to ease the tense international sitvation, reduce 
armaments, and develop their economies. It is our opinion that if the Third World 
countries and the world’s peace-loving furces can join hands, steadily expand, and 

persist in the struggle against hegemonism, it is likely that the superpowers’ policies of 
arms expansion and war preparations can be foiled. In addition, progress can be made in 
easing the tense international situation, effecting disarmament, and increasing 
economic development. 


China will continue to do its best to uphold world peace. Its fruitful foreign policy 
of peace will result in even greater victories. 


COOPERATION WITH THIRD WORLD INCREASING 
0W160216 Beijing XINHUA in English 0139 GMT 16 Sep 84 


["PRC: China Strengthens Economic and Technical Cooperation With Third World” -- 
XINHUA headline] 


[Text] Beijing, September 16 (XINHUA) -- New China had sent more than 400,000 technical 
personnel to help with 1,062 development schemes in the Third World by the end of 

1983, according to government figures. Ever since the founding of the People's Republic, 
the government and people have given top priority to efforts to support the struggles of 
colonial and semi-colonial countries for national independence, and the economic con- 
struction of newly-independent states. 


In a tour of 14 African countries in 1963, the late Chinese Premier Zhou Enlai announced 
China's eight principles in providing economic and technical aid to foreign countries. 
These principles, which are based on equality and mutual benefit, helped swell the number 
of countries receiving China's aid from 19 in the 1950s to more than 70 in the 1970s. 


Recent changes in the world political arena have led Third World countries to enter a 
new stage of struggle for economic independence to consolidate political freedom. To 
achieve this, the Third World countries have strengthened "South-South" co-operation, 
which is characterised by economic mutual support. 


Speaking at an international meeting on co-operation and development held in Cancun, 
Mexico in October 1981, China's Premier Zhao Ziyang expounded China's views on the future 
of North-South dialogue and establishing a new international economic order. 
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{n April, 1983, a South-South conference, held in Beijing and attended by 60 delegates 
from 26 Asian, African and Latin American countries, discussed progress. 


Then, during a visit to 11 African countries last year, Premier Zhac put forward the 
four principles of “equality and mutual benefit, stress on practical results, diversity 
in form, and achievement cf common progress" as guidelines for China's econumic and 
technical co-operati: with Third World countries. These four principles, based on re- 
cent experience, arc playing an ever-increasing role in promoting South-South coopera- 
tion. 


China cooperated with Third World countries in industry, agriculture, fisheries, animal 
husbandary, medical and public health work over the past 35 years. According to 
statistics from the Research Institute for International Economic Cooperation of the 
Ministry of Foreign Economic Relations and Trade, China helped build three iron and 
steel mills, 51 textile mills, 53 sugar refineries and 43 paper mills in Third World 
countries up to the end of last year. Other schemes receiving Chinese help includei 
factories producing treated leather, leather shoes, cigarettes, matches, pottery and 
porcelain, cement, bricks, medicine and medical instruments, electronic appliances, 
meters and instruments. 


The completion of these projects has plugged industrial gaps in these countries and 
helped improve living standards, expanding both domestic and export markets. In trans- 
port and the exploration and use of energy, the Chinese Covernment has helped Third 
World countries build 6,300 kilometers of new roads -- the equivalent of two roads 
across China's mainland from east to west -- 3,762 kilometers of railways, 24 power 
stations, and three oil refineries. China also helped build a number of ports and 
communications schemes in Third World countries. The completion of the 1,860-kilometer 
Tanzania-Zambia Railway has helped both transport between the two countries and the 
development of areas along the line. 


To help Third World countries develop farming, the China Corporation for International 
Cooperation in Agriculture, Livestock and Fisheries has started more than 100 projects 
in 60 countries in the past 20 years. More than 80 have been completed, including 23 
farms, with a total of 33,000 hectares of land under cultivation. The corporation has 
also helped Third World countries inthe fields of fishery, the use of marsh gas, 
sericulture, veterinary medicine and the growth of vegetabies. 


Recently, more ways of exchanging mutual aid have been tried out, such as providing 
technology, joint ventures and bilateral technical co-operation. To help Third World 
countries improve public health facilities, China sent more than 7,000 medical workers 
to 44 Asian and african countries and regions, in the 20 years to 1983. In addition, 
China also gave large quantities of medicines and medical equipment to developing coun- 
tries. Almost 2,230,000 U.S. dollars (5,600,000 yuan) worth of medicines and instruments 
were sent last yaar alone. 


To help develop political and cultural activities in the Third World, China assisted in 
the construction of parliament buildings, cultural palaces, cinemas, schools, sport 
stadiums, hospitals, and health care centers. These included the Sri Lankan Parliaments 
Mansion, the Friendship Hall of the Sudan, the People’s Palace of Zrire, and sports 
stadiums in Sierra Leone and Benin. 


Seven regional research and training centers specializing in marsh gas, freshwater fish- 
farming, hydroelectric power, acupuncture, silkworm raising, rural medical work and the 
comprehensive development of the countryside have been set up in China, with United 
Nations’ help, to further technical cooperation with developing count: ies. 
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More than 1,500 technicians and specialists have come to China for training and technical 
exchanges in 114 regional activities sponsored by China and the U.N. This year, China 
will carry out nearly 100 development schemes in 60 Asian, African and Latin American 
countries, and undertake 70 technical cooperation projects with the Third World. 


The 35-year-old People’s Republic of China, now enjoying growing prosperity, will not 
forget the support given by Third World countries over the restoration of seats in the 
United Nations and other international organizations, as well as in the struggle for 
the reunification of the country. Economically, China has also gained benefits from 
cooperation with Third World countries. 


in a recent interview with XINHUA, advisor to Chinese Foreign Ministry Gong Dafei ¢ 
that economic and technical cooperation between China and other Third World count’ «©; 
showed a new form of international economic relations between developing countrie. sec 
om mutual help and common development, and aiding the struggle against hegemonisnm a: 

in defence of world peace. China would not only continue to consolidate the results 
achieved so far, but would also assist those countries most in need of help, especially 
with the building of medium and small projects which produced immediate gains and 
practical results. Gong expressed his conviction that economic and technical cooperation 
between China and other Third World countries had a bright and prosperous future. 


WU _XUEQIAN LEAVES FOR UN GENERAL ASSEMBLY 17 SEP 
0W170836 Beijing XINHUA in English 0815 GMT 17 Sep 84 


[Text] Beijing, September 17 (XINHUA) — State Councillor and Foreign Minister Wu 
Xueqian left here today for New York at head of a Chinese Government delegation to the 
39th U.N. General Assembly. They were seen off at the airport by Vice-Foreign Minister 
Qian Qichen and other Chinese officials. 
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WANG PINQING CONVEYS DISSATISFACTION TCG HUMMEL 


OW141937 Beijing XINHUA in English 1918 GMT 14 Sep 84 
{"China Demands Compensation Over New U.S. Textile Import Rules" -- XINHUA headline] 


[Text] Beijing, September 14 (XINHUA) -- China said today that it was "strongly 
dissatisfied" with the United States' new “country of origin" rules on the import 

of textiles and demanded compensation for any loss they might incur on China. Wang 
Pinging, deputy to the minister of foreign economic relations and trade, told U.S. 
Ambassador Arthur Hummel that the unilateral action by the U.S. violated the existing 
textile trade agreement and Multi-Fiber Arrangement, and contradicted international 
trade practice. Many countries and regions have voiced objection to the new U.S. rules 
as a threat to textile trade. 


In a meeting here today, Wang told Hummel the U.S. rules would hamper the normal 
progress of the two countries’ textile trade and bring about negative effects on 
bilateral trade as a whole. Wang said the U.S. actions had altered the principles 
of the China-U.S. textile trade agreement as well as the basis on which the quotas 
were established. 


China demanded that consultations be held with the United States as soon as possible 
and that the U.S. side make fair and reasonable compensation for the losses to be 
suffered by China because of the implementation of the new regulations, the Chinese 
official added. This compensation, he said, should also cover the losses suffered 
by China before the conclusion of a mutual solution. 


The new U.S. rules went against international practice by requiring manufacturers, 
exporters and importers related to textile goods entering the U.S. to fill in compli- 
cated forms. The U.S. had unilaterally made the “principal processor" a criterion for 
determining the origin of textiles. In this way, the U.S. could restrict the import 
on the pretext of "origin being unclear". 


Wang said that after the .S. Customs Service announced the new regulations on 

August 3, China had made several contacts with the U.S. through diplomatic channels, 
asking the Americans to reconsider the implementation of the rules in the interest of 
the normal development of bilateral trade. However, he said, the United States had 
ignored China's solemn and just position and reasonable requests and put the new regu- 
lations into force. "For this, China expresses strong dissatisfaction," he said. 


Wang added: "The relevant departments in China are watching closely the development 
of the situation, and will further assess the economic losses to be suffered. "The 
U.S. Government shall be held responsible for any possible negative consequences 
resulting from the implementation of the new regulations." 


HAN NIANLONG DELEGATION WINDS UP U.S. TOUR 


0W150832 Beijing XINHUA in English 0803 GMT 15 Sep 84 


[Text] Washington, September 14 (XINHUA) -- U.S. Defense Secretary Caspar Weinberger 

met here today a delegation of distinguished Chinese led by Han Nianlo~z, president 

of the Chinese People's Institute of Foreign Affairs. Before arriving here, the Chinese 
delegation attended in New York City a three-day meeting of the "Dialogue Between 
Distinguished Chinese and Americans." 
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Since the delegation arrived here on September 5, it had meetings with Vice President 
George Bush, Secretary of State George Shultz and Assistant to be President for National 
Security Affairs Robert McFarlane. The Chinese delegation was also received by Senate 
Majority Lead2r Howard Baker, Assistant Senate Majority Leader Theodore Stevens, Senate 
Minority Leader Alan Cranston, and Senator Hugh Evans and Frank Murkowski. The Chinese 
delegation left here for home today via los Angeles. 


U.S. FLEXIBILITY IN REAGAN-GROMYKO MEETING 


OW170815 Beijing XINHUA in English 0806 GMT 17 Sep 84 


[Text] Washington, September 16 (XINHUA) -- The United States hopes that something 
will come from the Reagan-Gromyko meeting next week, a senior U.S. official said here 
today, adding that the U.S. is “prepared to be flexible, and if the Soviets are we 
may get somewhere." Richard Burt, U.S. assistant secretary of state for European 
affairs, said on an ABC TV news program today that U.S. President Ronald Reagan 

is personally engaged in the process of preparing for his meeting with the Soviet 
Foreign Minister Andrey Gromyko scheduled for September 28. 


Stanislav Menshikov, an advisor tothe Central Committee of the Soviet Communist 

Party, appeared by satellite on the same program. Menshikov said that the results of 
the Reagan-CGromyko meeting "will depend on what luggage” Reagan brings to the 

meeting. "If he brings good luggage, then the results may be useful for both countries. 
If the luggage is the same that we've been inspecting for the last few years, then the 
meeting may prove to be just another meeting,” he added. 


When asked what is likely to be in Reagan's "luggage," Burt replied, "I think it's 

a mistake for either side to °°* preconditions, and I don't think that — for the 
Soviets to say that we have to sake concessions for there to be a successful meeting. 
We will be prepared to be flexible, and if the Soviets are we may get somewhere." 
Burt suggested there might be some room for flexibility "on arms control subjects, on 
regional issues, and on ou~ bilateral felationship. But I think we have a theory that 
both sides have to meet one another halfway." 


On the U.S.-Soviet space weapons talks in Vienna, Burt repeated the Reagan administra- 
tion's stand that it will not agree to a freeze on testing simply in order to get to 
the negotiating table. "We have already said that we would be prepared to consider 
Soviet proposals for a moratorium in the context of negotiations." "We have to 
remember that the Soviet Union already has a deployed anti-satellite system, so it's 
very much in thier interest to freeze. But even so, we're prepared to look at Soviet 
proposals once we get to the negotiating table. We shouldn't make concessions just 
to get there," he said. 


TIAN JIYUN MEETS VISITING U.S. ACADEMIC 


0W141335 Beijing XINHUA in English 1317 GMT 14 Sep 84 


[Text] Beijing, September 14 (XINHUA) -- Chinese Vice-Premier Tian Yijun met 

Dr Robert S.P. Yien, vice-president for academic affairs of the Saginaw Valley State 
College, Michigan, U.S.A., and his wife Amy H.M. Yien in the Great Hall of the People 
here today. They had a conversation on educational issues. Dr. Yien, a native of 
Taiwan, is alse chairman of the State Colleges and Universities Academic Affairs 
Officers, Michigan. Present were Chairman Lin Liyun and Vice-Chairman Peng Tengyun of 
the All-China Federation of Taiwan Compatriots. 
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FURTHER ON SINO-JAPANESE FRIENDSHIP MEETINGS 


RENMIN RIBAO Comments 
4K141125 Beijing RENMIN RIBAO in Chinese 11 Sep 84 p 6 


{["Newsletter From Japan" by reporter Sun Dongmin: "Open Up a New Century of Greater 
Friendship" ] 


[Text] It is an important and significant task for both China and Japan to look forward 
to the 2lst century in order to explore for a bright future in Jino-Japanese relations 
and further develop Sino-Japanese friendship. On the morning of 10 September, the first 
meeting of the Committee for Sino-Japanese Friendship in the 2lst Century was solemnly 
opened in Tokyo. Members of both sides, who were entrusted with the lofty mission of 
exploring for and opening up a new century of greater friendship between China and Japan, 
met under the same roof to frankly and sincerely exchange views. The meeting will surely 
achieve great successes. 


The first meeting of the Committee for Sino-Japanese Friendship in the 2lst Century was 
held in the “Plum Room" of the Hotel New Otani in Tokyo. Chinese and Japanese national 
flags were hung in the middle of the rostrum and the members of both parties separately 
took their seats on the two sides of the meeting room. When the congratulatory message 
jointly sent by General Secretary Hu and Premier Zhao and the messages sent by the Sino- 
Japanese Friendship Association, the Chinese Committee of the Council of Sino-Japanese 
Nongovernmental Figures, the Association for International Understanding, the All-China 
Youth Federation, and six major Japanese friendship organizations were read out at the 
meeting, there were bursts of prolonged applause from the participants. 


In the midst of pressing political affairs, Japanese Prime Minister Nakasone also went to 
the meeting to make a speech. He said that the opening of the meeting was an event of 
great significance in the history of Sino-Japanese friendship. He spoke highly of the 
Committee for Sino-Japanese Friendship in the 2lst Century, saying that it is a concentra 
tion of the wisest “brain trusts" of the two countries. He hoped that the members of 
both sides would establish a firm relationship based on mutual trust and would take a 
broad and long-term view when making suggestions. Before the meeting was held, Wang 
Zhaoguo, chief representative of the Chinese side, submitted a letter from General 
Secretary Hu to Prime Minister Nakasone. It was said that in this letter General Secre- 
tary Hu said the opening of the Tokyo meeting was a great event in current Sino-Japanese 
relations. Prime Minister Nakasone personally made a speech at the meeting and met with 
members of both sides. This once again showed the confidence and enthusiasm of the 
initiator of this committee. The date, 10 September, was also the date of the Mid-Autumn 
Festival, and both countries have the same tradition of exchanging greetings between 
friends. During his meeting with Prime Minister Nakasone, Comrade Wang Zhaoguo passed 
on a box of moon-cakes to him, which was a gift presented by General Secretary Hu to 
Prime Minister Nakasone's family. Prime Minister Nakasone accepted the gift gladly and 
said he would enjoy it with his family that night. The personal friendship between the 
leaders of both countries vividly expressed the depth and width of Sino-Japanese friendly 
relations. It also added color to this meeting. 


After the opening ceremony, the Committee for Sino-Japanese Friendship in the 2lst Century 
formally started its work. Wang Zhaoguo, chief representative of the Chinese side made a 
keynote speech, and Tadao Ishikawa, chief representative of the Japanese side, also made 
a keynote speech on medium- and long-term prospects for Sino-Japanese relations. Wang 
Zhaoguo listed in his speech four symbols to show the realization of greater friendship 


in the 2lst century: 
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In political affairs, both countries should become models of long-term peaceful coexis- 
tence between different social systems; in economic affairs, they should become partners 
based on equality, mutual benefit, and co-prosperity; in cultural affairs, they should 
become friends learning from each other to achieve a common progress; and in interna- 
tional affairs, they should become positive forces in opposing war, maintzining peace, 
and promoting the progress and development of mankind. In his speech, the Japanese 
chief representative Tadao Ishikawa emphasized that both countries should further imple- 
ment the four principles of “peace and friendship, equality and mutual benefit, mutual 
trust, and long-term stability," which should be observed in developing Sino-Japanese 
relations. In the future, it is necessary to adhere to the spirit and principles put 
forth at the time when China and Japan normalized relations and signed the joint state- 
ment and the treaty on peace and friendship between the two countries. It is necessary 
to study methods for further developing Sino-Japanese relations on the basis of mutual 
trust and long-term stabi'ity. Their speeches struck a sympathetic chord at the meeting. 


After today's meeting finishes, the discussion will be continued in Hakone, a scenic 
spot near Tokyo. Comrade Wang Zhaoguo said this meeting would be held in a new way so 
the participants can have a free and confidential exchange of views in an unconstrained 
atmosphere. During the breaks, they can also talk freely with one another among flower- 
ing shrubs or under trees and deepen their friendship. This evening the members of 
both countries also enjoyed moon-cakes and celebrated the Mid-Autum Festival together. 
Masao Shimizu, chairman of the Japan-China Friendship Association, who also attended 
today's opening ceremony, told the reporters: “Establishment of the Committee for Sino 
Japanese Friendship in the 2lst Century is a happy event for the people of both coun- 
tries. It has provided people of insight from both countries with a very good way to 
exchange views and will surely be blessed by the two peoples. The Japan-China Friend- 
ship Association will closely cooperate with it in jointly developing the cause of 
Japan-China friendship." 


The Committee for Sino-Japanese Friendship in the 2lst Century was founded in March this 
year and held its first meeting at the Mid-Autumn Festival. Just like crops being sown 
in spring and harvested in autumn, this indicates a bright future for China and Japan 

in the 2lst century, with the seeds of friendship sown by the older generation in full 
blossom and bearing fruit. As described by the famous calligrapher Qi Gong in his 
scroll, which was presented to the Japanese committee by the Chinese committee, the 
people of both countries have a common goal, namely to "open up a new century of greater 
friendship between China and Japan." 


Nakasone Attends Banquet 
OW142147 Beijing XINHUA in English 1930 GMT 14 Sep 84 


[Text] Tokyo, September 14 (XINHUA) -- Prime Minister Yasuhiro Nakasone and Chief 
Cabinet Secretary Takao Fujinami attended a gathering here today to send 3,000 youths 
off on their China tour. Wang Zhaoguo, China's chief representative to the Committee 
ofthe 2lst Century for China-Japan Friendship, attended the gathering which all the 
other Chinese representatives and some Japanese representatives on the committee. Wang 
and the others came to Japan to attend the committee's first session from September 10 
to 12, and the send-off today was organized by the Japanese organizing committee of the 
1984 China-Japan youth friendly get-together. 


Noboru Itamoto, secretary-general of the Japanese organizing committee, and Liu Yandong, 
vice-chairman of the All-China Youth Federation, spoke at the send-off party of the 
preparations made by the two countries for the Japanese youths' visit to China. 
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Wang Zhaoguo wished the young visitors to get to know China better through their con- 
tacts and observation, to make many Chinese friends, and create a better future for 
bilateral friendship. 


Nakasone told the youths that close cooperation between Japan and China contributed to 
world peace and urged the youths, both Japanese and Chinese, to work for stronger bonds 
of friendship between the two courtries. 


Foreign Minister Shintaro Abe and Education Minister Yochiro Mori cabled their best 
wishes to the gathering. 


PRC Delegation Returns 
OW151934 Beijing XINHUA in English 1700 GMT 15 Sep 84 


[Text] Tokyo, September 15 (XINHUA) -- Chief representative Wang Zhaoguo and other 
Chinese representatives of the 2lst Century Committee for China-Japan Friendship left 
here for home this afternoon at the conclusion of their visit to Japan. Among others 
present at the airport to see the party off were Yoshimasa Miyazaki, Kenichi Kayama, 
Kinko Sato and China's Ambassador to Japan Song Zhiguang. Japan's chief representative 
Tadao Ishikawa and six other representatives were unable to be present due to a heavy 
schedule, but sent farewell messages to each of the departing Chinese representatives. 


China's chief representative expressed his heartfelt thanks to the Japanese Government, 
Prime Minister Nakasone, and other dignitaries from various circles for their profound 
concern and sincere support for the session. The success of the first session reflects 
the common aspiration of the Chinese and Japanese people to promote Sino-Japanese 
friendship. The Chinese representatives on the committee will continue to do their 
utmost to work for the enhancement of the friendship between the two countries, Wang said 
Wang and his party arrived in Japan on September 9. 


Beijing Arrival 
OW151956 Beijing XINHUA in English 1836 GMT 15 Sep 84 


[Text] Beijing, September 15 (XINHUA) -- Wang Zhaoguo, China's chief representative on 
the 2lst Century Committee for China-Japan Friendship, returned here from Tokyo tonight 
after attending the first meeting of the committee. He was accompanied by the other 
Chinese members of the committee. 


Wang Zhen, member of the Political Bureau of the Chinese Communist Party Central 
Committee and honorary president of the China-Japan Friendship Association, was at the 
airport to meet Wang Zhaoguo and his party. Wang Zhaoguo, smiling, told Wang Zhen that 
"the meeting was a great success." He added, "We bring back with us the friendly senti- 
ments of the Japanese Government and people for the Chinese Government and people. This 
meeting was a new starting point for the increasesed friendship of the Chinese and 
Japanese peoples." Wang Zhen said, "The success of the ™ ng can serve as an impetus 
for the forthcoming friendly gathering of Chinese and Ja) young people to be held 
in China." 


Also present at the airport to meet the group were leading members of departments con- 
cerned, including Kang Yimin, Feng Lingan, Liu Shuqing, Zhang Zhixiang, Sun Pinghua, 
Zhuang Yanlin and Hu Jintao, as well as Japanese Ambassador to China Yosuke Nakae. 
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JAPANESE TRANSPORT MINISTER VISITING PRC 


Meets Qian Yongchang 
0W141833 Beijing XINHUA in English 1631 GMT 14 Sep 84 


[Text] Beijing, September 14 (XINHUA) -- Chinese Minister of Communications Qian 
Yongchang met Japanese Minister of Transport Kichizo Hosoda and his party here today. 
During their conversation they exchanged views on cooperation between the communication: 
ministries of the two countries. 


Minister Qian gave a banquet for the Japanese visitors in the evening. In their toasts, 
both ministers expressed the hope for increased bilateral cooperation in sea transporta- 
tion and in China's port and road construction. Japanese Ambassador to China Yosuke 
Nakae was present at the banquet. 


Meets Li Peng 
OW151625 Beijing XINHUA in English 1515 GMT 15 Sep 84 


[Text] Beijing, September 15 (XINHUA) -- Vice-Premier Li Peng met Japanese Minister of 
Transport Kichizo Hosoda and his party here today. They exchanged views on further 
cooperation between the two counries in communications and transportation. Li returned 
from Japan on September 11. 


Present were Chen Puru, minister of railways, and Qian Yongchang, minister of communica- 
tions. Japanese Ambassador to China Yosuke Nakae was also present. 


Meets Zhao Ziyang 
OW160314 Beijing XINHUA in English 0749 GMT 16 Sep 84 


[Text] Beijing, September 16 (XINHUA) -- Premier Zhao Ziyang expressed the hope here 
today that China and Japan should further expand their cooperation in communications and 
transport. Zhao Ziyang said this at a meeting with Kichizo Hosoda, Japanese minister of 
transport in the Great Hall of the People. 


Zhao said that following Japanese prime minister's visit to China last spring, many 
Japanese senior government officials had visited China. This showed that the Sino- 
Japanese relations had been developing well and the economic and technical cooperation 
between the two countries had entered a new stage, he added. Zhao said communications 
and transport are of strategic importance in China's drive for four modernizations. In 
this regard China wished to develop extensive cooperations with the Japanese Government 
and non-govermental departments in such fields as building projects, supplying technical 
information and experience in management, training of personnel, and technical exchanges 


Hosoda said that his current visit had enabled him to gain a new understanding about the 
conditions of China's communications and transport. Much could be done in the coopera- 


tion in these aspects, he said. 


Present at the meeting were Chen Puru, minister of railways, Qian Yongchang, minister of 
communications, and Yosuke Nakae, Japanese ambassador to China. Hosoda and his party 
will also tour Xian and Shanghai. 
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WANG ZHEN MEETS JAPANESE UNIVERSITY HEAD 


04150727 Beijing XINHUA in English 0706 GMT 15 Sep 84 


[Text] Beijing, September 15 (XINHUA) -- Wang Zhen, member of the Political Bureau of 
Chinese Communist Party Central Committee and honorary president of the China-Japan 
Friendship Association, met with Takase Jiro, president of the Takusheku University 
of Japan, and his party here this morning. 


HOKKAIDO GOVERNOR, DELEGATION BEGIN PRC TOUR 


Feted by Wang Zhen 
0W141826 Beijing XINHUA in English 1643 GMT 14 Sep 84 


[Text] Beijing, September 14 (XINHUA) -- Wang Zhen, member of the Political Bureau of 
the Chinese Communist Party Central Committee and Honorary President of the China- 
Japan Friendship Association, met a delegation from Hokkaido Prefecture head#d by 
Governor Takahiro Yokomichi and Assembly President Isamu Mikami here today. 


Wang Zhen gave a dinner for the Japanese after the meeting. Xia Yan, president of 
the China-Japan Friendship Association, was present. The Japanese arrived here 
earlier today. 


Visit Heilongjiang 
$K170432 Harbin Heilongjiang Provincial Service in Mandarin 2200 CY" 16 Sep 84 


[Text] At the invitation of the Chinese People's Association for Friendship With 
Foreign Countries, the 18 member Hokkaido prefectural delegation from Japan led by 
Takahiro Yokomichi, governor, and Isamu Mikami, president of the representative 
assembly of the prefecture, arrived in Ha~bir on the morniag of 16 September from 
Beijing by plane for a friendly visit. On the same evening, Provincial Governor Chen 
Lei hosted a banquet in honor of the Japanese guests. Present at the banquet were 

Li Lian, secretary of the provincial CPC Committee, Chen Yuanzhi and Wang Jun, vice 
chairmen of the provincial People's Congress Standing .ommittee, He Shoulun, 
provincial vice governnor, and responsible persons o! departments concerned. 


Governor Chen Lei gave a speech at the bancuet. He extended a warm welcome to the 
distinguished guests from Hokkaido on behalf of the people of the province. He said: 
I believe that through the numerous visits by Governor Yokomichi and Assembly 
President Mikami, friendly cooperation between Hokkaido and Heilongjiang Province will 
be promoted to a new stage. 


Governor Takahiro Yokomichi also 5. ke. He said: Since last year 13 groups from 
Hokkaido and Heilongjiang Province have visited each other. Our relations have 
become even closer. He also said that through mutual visit and study, more efforts 
will be made to promote ‘.1e prosperity of Hokkaido and Heilongjiang Province. 


After the banquet the provincial song and dance troupe and the provincial acrobatic 
troupe performed splendid literary and art programs for the Hokkaido guests. 


Ee 
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JI PENGFEI MEETS HONG KONG DELEGATIONS 


Travel Agency Association 
0W131247 Beijing XINHUA in English 1224 GMT 13 Sep 84 


[Text] Beijing, September 13 (XINHUA) -- Ji Pengfei, state councillor and director of 
the Hong Kong and Macao Affairs Office under the State Council, met and had a cordial 
talk here this afternoon with a delegation from the Hong Kong Association of China Travel 
Organizers headed by its president, Y.M. Fong. Present at the meeting was Han Kehua, 
director general of the National Tourism Administration. 


Tung Wah Group 
OW141341 Beijing XINHUA in English 1258 GMT 14 Sep 84 
[Text] Beijing, September 14 (XINHUA) -- Ji Pengfei, state councillor and director of 
the Hong Kong and Macao Affairs Office under the State Cowrcil, had a cordial talk here 
this afternoon with a delegation from the Tung Wah Group of hospitals of Hong Kong headec 


by its chairman, Christopher W. hok. The Tung Wah Group is a charity and welfare instit- 
ution with a history of 140 years. 


RENMIN RIBAO COMMENTATOR RAPS LATEST SRV MOVES 


HK160743 Beijing RENMIN RIBAO in Chinese 16 Sep 84 p 6 
{[Commentator's article: "Futile Self-Defense” ] 


[Text] The 39th Session of the UN General Assembly is now imminent. Vietnam's 
aggression against Kampuchea will be one of the main topics to be discussed at this 
session. Feeling that things will be none too good for them, the Vietnamese authorities 
have been writing letters and drumming up support everywhere, exerting themselves in 
playing their familiar tricks of deceptive propaganda and doing everything possible to 
extricate themselves from their predicament of being charged and sentenced. 


The various maneuvers of the Vietnamese authorities before the convening of this 
session mainly center on the following issues: 


First, they reverse right and wrong and distort the current situation in Kampuchean. As 
everyone knows, for the past 6 years the Kampuchean people and the patriotic resist- 
Vietnam armed forces of various factions have continually made new progress and won new 
victory in the struggle to oppose the Vietnamese aggressors and preserve their national 
independence and existence. They have gained ever-growing international sympathy and 
support. The predicament of the Vietnamese aggressor Army in Kampuchea has become more 
and more difficult. This is the main characteristic of the current situation in 
Kampuchea. However, the Vietnamese authorities have fabricated lies, babbling that 
Kampuchea has gained “new life " and that the state has been "reunified"; they slander 
all the patriotic Kampuchean Armed Forces as "genocide elements," and even regard wiping 
out these "genocide elements" as "the primary task of the Kampuchean people." 


Who in fact is at present practicing "genocide" in Kampuchea? In the past 5 years and 
more, the Vietnamese authorities have propped up puppet regimes at all levels in the 
Vietnamese-occupied areas of Kampuchea and exercised all-around control and colonial 
rule. They have wantonly plundered the Kampuchean people's property and national re— 
sources and rabidly slaughtered the patriotic Kampuchean people and Army. At the same 
time, they have carried out a large-scale immigration into Kampuchea and instituted a 
policy of assimilation. The vast number of crimes committed by the Vietnamese aggressor 
in the past 5 years and more are plain for all to see and the evidence is hard. 
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At present these arch-criminals -- the Vietnamese authorities -- are still singing 
their old tune of several years ago by describing themselves as the “saviors” of the 
Kampuchean people. in a bid to make people believe that the current perpetrators of 
genocide in Kampuchea are the Kampuchean Armed Forces resisting Vietnam, rather than 
Vietnam itself. Who can be fooled by this out-and-out gangster logic? 


Second, they resort to sophistry in defending their refusal to withdraw their troops. 
The Kampuchea problem was caused by Vietnam's armed invasion, and the key to solving 
the problem lies in the total withdrawal of Vietnamese troops from Kampuchea. This 
is the unanimous demand of the international community. The Vietnamese authorities 
have turned a deaf ear to this and have also repeatedly played the trick of 

“partial troop withdrawal," engaging in swindlirg and bluffing and resisting the 
international community's proposal for total Vietnamese troop withdrawal from 
Kampuchea. In fact, international opinion long ago mercilessly exposed Vietnam's 
three “partial troop withdrawals” as nothing but farces staged to fool the outside 
world. They were either a partial garrison relief or a replacement of wounded 
troops with fresh ones; they were purely sham troop withdrawals. There has been no 
reduction at all in Vietnam's aggressor Army in Kampuchea, nor has Vietnam's 
military occupation of Kampuchea been affected in the slightest. 


In fact, the Vietnamese authorities have no intention whatever of withdrawing their 
troops. Their real intention is to continue with their occupation of Kampuchea and 
to turn Kampuchea into their dependent and colony. However, as with all aggressors 
in history, they will end up tying a noose around their own necks. It can be stated 
with certainty that so long as the Vietnamese authorities do not withdraw their 
troops from Kampuchea they will sink deeper and deeper into the mire of their 
aggression against Kampuchea and are bound to come to a shameful end. As far as the 
Vietnamese aggressors are concerned, this is truly "irreversible." 


Third, they play old tricks again and continue to peddle the stuff of "dialogue 
between blocs." [In the past 1 or 2 years, the Vietnamese authorities have contin- 
ually clamored for a dialogue between "the countries of Indochina" and the ASEAN 
states, and have also assumed the airs of the representative of the "Indochina 
bloc." They recently called for an “unconditional meeting" on the basis of 
suggestions put forward by ASEAN and the "three Indochina countries." The purpose 
of the Vietnamese authorities in being so keen on peddling "dialogue between blocs" 
is not that they genuinely want to solve any problem through negotiation, but, in- 
stead, to make use of this type of dialogue itself to force ASEAN to accept their 
so-called 29 January proposal as a "basis for negotiations," and to legalize the 
Heng Samrin puppet regime. The ASEAN states have long been aware of this conspir- 
acy and have sternly rebuffed it. However the Vietnamese authorities recently made 
a great show of being in earnest about it, saying that they and the ASEAN states 
were “close to each other" on certain issues. They also said that "so long as all 
the ASEAN states genuinely hope to find a way of peacefully solving the differences, 
the conditions for starting negotiations between the two sides will be ripe.” This 
really is a monstrous lie. As everyone knows, the stand of all the ASEAN states 

on the Kampuchea issue is very clear. They are opposed to Vietnam's aggression a- 
gainst Kampuchea and do not recognize the Heng Samrin puppet regime; they advocate 
acting in accordance with the relevant UN General Assembly resolutions, demand total 
Vietnamese troops withdrawal from Kampuchea, and call for the Kampuchean people to 
be allowed to exercise self-determination. The Vietnamese authorities, in saying 
that the stand of the ASEAN states on the Kampuchea question is "close to" Vietnam's 
stand, are just creating a false impression to confuse public opinion. 


The moves of the Vietnamese authorities on the eve of the UN General Assembly 
session are naturally futile, and nobody will be lightly taken in by them. If the 
Vietnamese authorities go on playing tricks during this session, they can only end 
up in still greater failure. If the Vietnamese authorities really want to extricate 
themselves from their predicament in Kampuchea, there is a way out -- to totally 
withdraw their troops from Kampuchea and allow the Kampuchean people to solve their 
own problems. 
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PRC, INDIA BOUNDRY L_..USSIONS OPEN IN BEIJING 


Wu Xueqian Meets Group 
LD161418 Beijing XINHUA in English 1326 GMT 16 Sep 84 


[Text] Beijing, September 16 (XINHUA) — Chinese Foreign Minister Wu Xueqian said here 
this afternoon at a meeting with an Indian officials delegation that the Chinese Govern- 
ment attaches much importance to the development of Sino-Indian friendly relations of 


good neighborliness. 


The Indian delegation, led by Secretary of the External Ministry K. Natwar Singh, is 
here to attend the fifth round of talks between Chinese and Indian officials starting 
tomorrow. The talks will cover the boundary question, as well as cultural, scientific 
and technological exchanges and other bilateral issues. 


Wu who is also a state councillor expressed his hope that the coming talks would achieve 
new progress, so as to promote the development of the bilateral relations. 


Singh expressed the belief that through the common efforts by the two sides, the two 
countries could find a solution of the boundary question acceptable to both. 


Good neighborliness between India and China not only benefits the two countries but alsx 
the peace in Asia and the world as a whole, Singh said. 


After the meeting Gong Dafei, head of the Chinese officials delegation and advisor to 
the Foreign Ministry, hosted a banquet in honor of the Indian delegation. 


Present on both occasions were deputy head of the Chinese delegation and Vice Foreign 
Minister Liu Shuqing and Indian Ambassador to China A.P. Venkateswaran. 


Talks Open 17 Sep 
OW170312 Beijing XINHUA in English 0255 GHT 17 Sep 84 
[Text] Beijing, September 17 (XINHUA) -- The boundary issue is expected to be the centre 
topic of discussion in the fifth-round talks between Chinese and Indian officials which 
began here this morning. Leading the Chinese delegation to the talks was Gong Dafei, 


advisor to the Foreign Ministry. And the Indian delegation is headed by K. Natwar Singt 
secretary of the External Ministry. 


The two sides are also expected to exchange views on cultural, technical and other bi- 
lateral matters as well as international issues. 


ZHANG JINGFU MEETS VISITING INDIAN LABOR DELEGATION 


0W151609 Beijing XINHUA in English 1443 GMT 15 Sep 84 


[Text] Beijing, September 15 (XINHUA) -- Chinese State Councillor Zhang Jingfu met a 
delegation from the Indian Labor Association headed by its working President Raj Kishor 
Samantrai in the Great Hall of the People here today. 


Wang Shenxiang, member of the Secretariat of the All-China Federation of Trade Unions, 
was present. 
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FURTHER COVERAGE OF CHEN MUAUA EAST EUROPE VISIT 


Meets Bulgaria's “ilipov 
0W150828 Beijing XINHUA in English 0806 GMT 15 Sep 84 


[Text] Sofia, September 14 (XINHUA) -- Bulgarian leader Grisha Filipov said here 
today chat there is a broad prospect for further economic cooperation between Bulgaria 
and China and hoped that such ties will be established on a long-term basis. 


Filipov, who is member of the Political Bureau of the Central Committee of the Bulgarian 
Communist Party and chairman of the Council of Ministers, made the remark when he was 
meeting Chen Muhua, alternate member of the Political Bureau of the Chinese Communist 
Party Central Committee, state councillor and minister of foreign economic relations 
and trade, who arrived here on September 12 for a visit. 


Expressing the hope that economic cooperation between the two cvuntries will develop 
faster and on a larger scale, Filipov told Chen that the Bulgarian party and 
government attach great importance to her visit which, he believed, will certainly push 
the Sino-Bulgarian economic ties to a new high. 


Sharing the same view with Filipov, Chen said that to further such ties is the purpose 
of her visit here. She expressed the belief that the signing of the proposed 
agreement on economic and technical cooperation and the protocol on establishing a 
Sino-Bulgarian commission for economic, trade, scientific and technical cooperations 
will be conducive to that purpose. 


She told the Bulgarian leader that the Chinese Government is satisfied with the progress 
in relations in various fields between the two countrier and with the continuously 
improved understanding and friendship between the two peoples. She also conveyed to 
Filipov regards from Chinese Premier Zhao Ziyang. 


Andrey Lukanov, alternate member of the Political Bureau of the Bulgarian Communist 
Party Central Committee and vice-chairman of the Council of Ministers, also met Chen 
Muhua today and held a banquet in her honor. 


Signs Cooperation Documents 
0W160328 Beijing XINHUA in English 0255 GMT 16 Sep 84 


[Text] Sofia, September 15 (XINHUA) -- An agreement on economic and technical co- 
operation between the Governments of China and Bulgaria and a protocol on setting up 
a Sino-Bulgarian commission for economic, trade, scientific and technical cooperation 
were signed here today. 


The documents were signed by Chinese State Councillor and Minister of Foreign Economic 
Relations and Trade Chen Muhua and Bulgarian Minister of Foreign Trade Khristo Khristov. 


After the signing ceremony, the two sides pointed out that the two documents provide 
a new basis for economic, trade, scientific and technical cooperation between the two 
countries, 


Chinese Ambassador in Sofia Wang Benzuo gave a reception today to mark the visit of 
Chen Muhua and her party. The Bulgarian minister of foreign trade was present at 
the reception, 


EE _<£_ a 
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GAO LIANG PRESS CONFERENCE ON CPC. NATIONAL DAY 
Delegates Conference 1985 


0W150751 Beijing XINHUA in English 0741 GMT 15 Sep 84 

[Text] Beijing, September 15 (XINHUA) -- The Communist Party of China will convene 

a conference of delegates in 1985, and not a national congress as reported by foreign 
press. Gao Liang, head of the Bureau of Information for Overseas Service of the 
Propaganda Department under the party Central Committee, made this statement at a press 
conference here this morning. 


Responding to a question, Gao said that according to the party Constitution, when 
necessary, party committees of and above the county level may convene conferences of 
delegates to discuss and decide on major problems that require timely solution. The 
number of delegates to such conferences and the procedure governing their election shall 
be determined by the party committees convening then. 


Matters relating to the conference shall be discussed and decided at the third plenary 
session of the 12th party Central Committee, which, he disclosed, will meet in 
October. Economic reform will be on top of the session's agenda, he said. 


National Day Celebrations 
0W150934 Beijing XINHUA in English 0846 GMT 15 Sep 84 


[Text] Beijing, September 15 (XINHUA) -- About 500,000 people will participate in the 
military and civilian parade and other activities at Tiananmen Square October 1 to mark 
China's 35th anniversary. This was disclosed by Gao Liang, head of the Bureau of 
Information for Overseas Service of the party Central Committee Propaganda Department, 

at a press conference here this morning. Sponsored by the All-China Journalists 
Association, the conference was held to brief the press on the National Day celebrations. 


On September 30, Gao said, Premier Zhao Ziyang will host a grand reception to mark the 
anniversary and deliver a toast. 


On October 1, he said, top leaders of the party, government and Armed Forces will 
review both military and civilian parade on the Tiananmen rostrum. A leader from the 
Central Military Commission will deliver a speech. 


On the reviewing stands will be representatives from different walks of life, ethnic 
minorities, retired officials, model workers and combat heroes as well as representatives 
of Overseas Chinese and Chinese compatriots in Taiwan, Hong Kong and Macao. Attending 
the celebrations will be also foreign guests now in Beijing, diplomatic envoys and 
foreign experts working in China. Three thousand Japanese friends who are to attend a 
Sino-Japanese youth gathering will be among the guests, Gao said. Beijing-based foreign 
correspondents, foreign journalists visiting China and reporters from Hong Kong aml Macao 
are invited to cover the celebrations. 


Rallies and other celebrations will be held in various provinces, autonomous regions 
and municipalities on the National Day, Gao said, adding that mo military or mass parade 
is to be held in the localities. It is decided that similar National Day celebrations 
will be held on the 40th, 45th anniversaries and so on into the future, he added. 


QIN JIWEI: PARADE TO SHOW MILITARY PROGRESS 
OW150148 Beijing XINHUA in English 0125 GMT 15 Sep 84 


[Text] Beijing, September 15 (XINHUA) -- The military parade scheduled to take place 
as part of China's National Day celebrations October 1 will be bigger in scale and dis- 
play more sophisticated equipment and a higher degree of mechanization than any previous 
one since 1949, when the People’s Republic was founded. 
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This was disclosed by Qin Jiwei, commander-in-chief of the military parade, in an 
exclusive interview with XI™BUA here today. 


Qin is an alternate member of the Politica] Sureau of the Chinese Communist Party 
Central Committee and commaniez of the Beijing Military Region of the Chinese People's 
Liberation Army. 


In the 25 years since 1959, he said, China has never held a military parade on National 
Day. “Through the coming parade," he said, “people will have a chance to see the changes 
that have taken place in China's Armed Forces during that period.” One of the most 
outstanding features of the parade, he said, would be that all the military equipment 

was designed and manufactured in China. 


"This shows the strength of China's national defense and economy, «s well as the progress 
it has made in science and technology,” he said. During an hour-long interview, the 
ranking officer impressed the reporter with his down-to-earth approach ani self- 
confidence. 


Generally speaking, he said, the PLA equipment lags behind the advanced world level. 
But as compared with the 1950's, China has made remarkable progress. [Every country, he 
said, had to go through a process of development, starting from the lower stages and 
progressing to the higher ones. “Now China stands on a solid foundation,” he said. 


Qin joined the Chinese Workers and Peasants Red Army when he was 15 years old. In his 
50-year military career, he rose from platoon leader to company commander, regimental 
commander, divisional commander, commander of a military area and commander of a column. 
In the anti-Japanese war (1937-1945), he served under such noted strategists as Liu 
Bocheng and Deng Xiaoping, and took part in many major campaigns. During the Korean war 
he commanded the 15th Army of the Chinese People's Volunteers and directed the battle 
of Sangkamryung Ridge. In 1955 he was made a lieutenant general. Between 1955 and 1957 
he studied strategy at the Nanjing Military Academy, and after graduation became the 
commander of the PLA Kunming Military Region. 


The parade will demonstrate the PLA high morale, discipline and organization, Qin Jiwei 
said with assurance. The troops are required to display the fine qualities of the whole 
Army to the utmost. "I think the parade will inspire the enthusiasm of our people for 
China's modernization efforts,” he said. Taking part in the parade will be the Army, 
Navy, Air Force, Armed Police and Militia, a cross-section of China's Armed Forces, 

he noted. 


He said that the parade will also reflect the features of modern warfare. The troops 
will include all thedifferent services with both conventional and strategic weapons, 
giving expression to the idea of building a combined Armed Force and China's strategy 
of active defense. This, he added, would give some ideas of the focus and direction of 
China's military. Among the troops taking part in the parade, he said, will be many 
units which distinguished themselves in action during the second revolutionary civil war 
(1927-37), the anti-Japanese war (1937-45), the liberation war (1946-49) and the Korean 
war. 


During the 25 years between the military parade on China's 10th adversary in 1959 and 
this one, Qin said, China has made remarkable progress in all fields, although it 
suffered setbacks in the 10-year "Cultural Revolution” (1966-76). 


He described major achievements the PLA had made in its modernization since the third 
plenary session of the llth party Central Committee in 1978 and especially since Deng 
Xiaoping took over as head of the Militery Commission. "The parade will show the 
people the progress we have made and help them know more about the Armed Forces," 


he said. 
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He stressed that the parad: wi'l help strengthen the relations between the Army, the 
people and the government. 


YANG DLZHI ATTENDS KUNMING PLA CELEPRATION 


Officials Present 
HX1506)S Kunming Yunnan Provincial Service in Mandarin C400 GMT 15 Sep 84 


[Excerpts] A -ally to celebrate the merits gained in the counterattacks launched in 
self-deferse ayainst the Vietnamese army at Laoshan and Zheyinshan opened in the 
Nationa] Defense Theater, Kunming, this morning. This rally is being held under the 
carné.< concern of the Central Military Commission and the PLA general departments and 
the direct leadership of the tunming Military Region CPC Committee. Some 675 delegates 
are attending. 


Present at the opening ceremony were Yang Dezhi, deputy secretary general of the Central 
Military Commission and chief of staff of the PLA; Yan Jinsheng, deputy director of 

the PLA General Political Department; and Xu Guangyi, deputy director of the General 
Logistics Department. Yan Jinsheng and Xu Guangyi respectively read out the order 
signed by Central Military Commission Chairman Deng Xiaoping commending the commanders 
and fighters, militiamen, and civilian workers who took part in the counterattacks in 
self-defense at Laoshan and Zheyinshan and the Central Military Commission's order 
conferring titles on heroic wnits and individuals who took part in these battles. 


Kunming Military Region Political Commissar Xie Zmnhua presided at the rally, which 
opened with stirring PLA march music at 0900. The entire assembly stood in silence in 
memory of those who gloriously sacrificed themselves in battles. 


Xie Zhenhua delevered the opening speech. He said: Under the correct leadership and 
command of the CPC Central Committee and the Central Military Commission, and with the 
vigorous support of the local party committees, government, and the masses, the counter- 
attacks in self-defense against the Vietnamese at Laoshan and Zheyinshan have com- 
pletely fulfilled the combat tasks assigned by the Central Military Commission and 
yielded major victory. During the course of the battles, the commanders, fighters, 
militiamen, and civilian workers, with infinite loyalty to the party, the motherland, 

and the people, shouldered the heavy berden and hopes placed on them by the party and 
people, and displayed a high degree of patriotic spirit and revolutionary heroism, and 
the five kinds of heroic spirit advocated by the Central Military Commission and Chairman 
Deng Xiaoping. Fearing no hardship, bloodshed, or sacrifice, with the heroic attitude of 
overwhelming all enemies and surmounting all difficulties and hardships, they risked 
their own lives in winning glory for the motherland and the Army banner. They fully 
demonstrated the combat posture of the People's Army and the heroic appearance of the 
new generation in the Army, and showed the infinite power of people's war. 


Kunming Military Region Deputy Commander Huang Demao read out the order conferring 
titles on heroic and model units and individuals who took part in the battles. 


Amid warm applause, Comrade Yang Dezhi delivered an important speech on behalf of the 
Central Military Commission and the three PLA General Departments. He highly praised 
the major victories achieved by the Yunnan border defense units in defeating many armed 
incursious by the Vietnamese Army when forced to counterattack in self-defense and in 
recovering China's territory in the Laoshan and Zheyinshan area. He called on the 
comrades of the entire Army to learn from the units involved in the fighting and from 
the heroes, to display the revoiutionary spirit of the Laoshan and Zheyinshan battles, 
and to apply the experiences gained there to stimulate the reform and building of 
all of the Army. 
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Yunnan Provincial Governor Pu Chaozhu and Guizhou Provincial CPC Committee Permanent 
Secretary Zhu Houze delivered messages of congratulation at the forum. Yunnan and 
Guizhou Provinces also presented brocade banners. 


Present at the opening ceremony were leading Comrades of Kunming Military Region Zhang 
Zhixiu, Xie Zhenhua, Huang Demao, Chen Jiagui, Shi Jingban, and (Zhai Ningwu); former 
leading Comrades Zhao Yusheng, Xu Qixiao, and Zhang Haitang; responsible comrades of the 
leading organs; responsible comrades of the party and government of Yunnan and Guizhou 
Provinces An Pingsheng, Li Qiming, Liu Minghui, Liang Jia, Pu Chaozhou, Liu Shusheng, Zhu 
Jiabi, Zhu Zhihui, Zhu Houze, Wu Shi, and Zhang Yuhuar; (Li Dezhong), head of the Yunnan 
liaison group of the Central Commission for Guiding Party Rectification; (Chen Jun), head 
of the party rectification liaison group in the Central Military Commission; and respon- 
sible comrades of a number of prefectures, autonomous prefectures, and cities in Yunnan. 


Yang Dezhi Address 
OW151411 Beijing XINHUA Domestic Service in Chinese 1143 GMT 15 Sep 84 


{Text] Kunming, 15 Sep (XINHUA) -- Yang Dezhi, deputy secretary general of the Central 
Military Commission and chief of the General Staff, called on the Army as a whole to learn 
from the units that fought the war of self-defense against Vietnam in the Laoshan and 
Zheyinshan areas. He called on the Army to learn fromthe heroes, develop the revolution- 
ary spirit of fighting in Laoshan and Zheyinshan, and promote the modernization and 
regularization of the Army. 


Speaking at the victory meeting on 15 September for theYunnan border defense units, which 
Sought against the Vietnamese Army invading Laoshan and Zheyinshan, Yang Dezhi said: 

The Vietnamese authorities have ignored the Chinese Government's stern warning over a 
long period. They have dispatched armed personnel to intrude into our border areas, 
encroach upon our territory, murder our frontier residents, and sabotage peace in our 
border area. Driven beyond the limits of forbearance, we were forced to fight the war 

of self-defense in the Laoshan and Zheyinshan areas, and won an important victory. 


The party Central Committee and the Central Military Commission have highly praised the 

border defense units for having remarkably fulfilled, in the struggle to safeguard the 
motherland's border areas, the task assigned to them by the party and the people. In 

fighting the battles in the Laoshan and Zheyinshan areas, our fighters used their blood 

and lives to compose a magnificent paean to safeguard China's four modernizations and 

protect the lives and property of the people of all nationalities in the border areas. 
They have created many majestic, heroic deeds. A large number of heroes and model per- 
sonages and units have emerged. They are an example for the Army as a whole. 


Yang Dezhi said: In the war of self-defense against Vietnam, our commanders and fighters 
have developed our Army's glorious traditions of being brave and skillful in battle, and ; 
acquired rich fresh experience. Through a well-conceived organization and command plan 
and by conducting thorough and painstaking ideological work, our border defense units 

have turned the active defensive strategic principle into the unified will and politi- 
cally conscious action of the commanders and fighters. This is the important guarantee 


for obtaining victory. 


fighters have feared neither hardship and danger nor bloodshed and sacrifice to defend 
their motherland. With a dauntless heroic spirit, they have crushed the enemy and over- 


i 
Displaying the spirit of patriotism and that of revolutionary heroism, the cadres and | 
come difficulties. This is the major reason for their victory. 
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This victory has proven the significance of making the contingent of cadres more revolu- 
tionary, younger in average age, better educated, and professionally more competent. 
After undergoing readjustments, the leading bodies of the border guards have made dis- 
tinct improvements in making themselves more revolutionary, younger in average age, 
better educated, and professionally more competent. They are young and vigorous, and 
able to pass the stiffest test in their work style. Many of the cadres attended mili- 
tary academies, and they are more competent in assuming command. With these 

young, outstanding cadres, we shall definitely be able to do a still better job in Army 
building and there are bright prospects for modernizing our Army. 


Yang Dezhi said: The victory in this battle also vividly shows the significance of 
carrying forward and displaying our Army's glorious tradition in carrying out political 
work. The military, political, and logistic reforms in our Amy in recent years have 
undergone rigorous tests in battle. They played a significant role in winning the 
battle. 


Yang Dezhi emphatically pointed out: The Central Military Commission has called on the 
Army to learn from those who participated in the battle, and from the heroes, to bring 
into full play the revolutionary spirit in fighting in the Laoshan and Zheyinshan areas, 
and using this battle experience to carry out reforms and build the Army. He pointed 
out: Right now we are in an historic current: reforms. The Army must forge ahead in 
the course of making reforms. To take the modern ‘ation program as the core and build 

a modern, regular revolutionary Army with Chinese characteristics is a great, glorious 
historic task. Every one of our comrades must dedicate himself to realizing this his- 
toric mission. 


Meets Battle Heroes 
HK170436 Kumming Yunnan Provincial Service in Mandarin 0400 GMT 17 Sep 84 


[Text] Yesterday morning Comrade Yang Dezhi, member of the Political Bureau of the CPC 
Central Committee, deputy secetary general of the Central Military Commission, and PLA 
chief of staff, received in Kunming representatives of a number of units and individuals 
commended by the Central Military Commission and Kunming Military Region for heroism in 
the counterattacks in self-defense against the Vietnamese at Laoshan and Zheyinshan, 
together with representatives of dependents of martyrs. Present at the meeting were Yan 
Jinsheng, deputy director of the PLA General Political Department; Xu Guangyi, 

deputy director of the General Logistics Department; and Zhang Zhixiu, commander, and 
Xie Zhenhua, political commissar, of Kunming Military Region. 


During the meeting comrade Yang Dezhi expressed warm regards to the honored units and 
individuals on behalf of the Central Military Commission and the three general] depart- 
ments. He congratulated them on their merits won at Laoshan and Zheyinshan and extended 
a lofty salute to the high degree of patriotism and revolutionary heroism they had dis- 
played in combat. 


Chief of Staff Yang said: You are outstanding sons and daughters of the Chinese nation. 
The CPC Central Committee and the Central Military Commission highly praise you, the 
people of the whole country thank you, and the commanders and fighters of the whole 

Army learn from you. He urged them to maintain their honor, carry forward their achieve- 
ments, be modest and prudent, refrain from arrogance and rashness, step up military 
training and scientific and cultural learning, enhance combat ability, heighten vigil- 
ance, and be always ready to wipe out enemies who dare to invade. 


He expressed the hope that they would make new contributions in the effort to step up 
the building of the Army into a revolutionary, modern, and regular force. 
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Deputy Director Xu Guangyi read out a poem he had written. After the reception, Chief 
of Staff Yang and the others were photographed with the representatives for a souvenir. 


REPORTS GIVEN AT NPC STANDING COMMITTEE MEETING 


Peng Zhen Attends 
0W161253 Beijing XINHUA Domestic Service in Chinese 1153 GMT 15 Sep 84 


[Text] Beijing, 15 Sep (XINHUA) -- The Seventh Meeting of the NPC Standing Committee 
held a plenary session at the Great Hall of the People this afternoon to hear relevant 
reports and explanations. Chairman Peng Zhen of the NPC Standing Committee attended the 
session, which was presided over by Standing Committee Vice Chairman Geng Biao. 


Entrusted by Vice Chairman Chen Pixian of the NrC Standing Committee, Standing Committee 
member He Ying made a report to the session on the visit to the DPRK by an NPC delega- 
tion headed by Chen Pixian. He Ying said: The NPC delegation headed by Chen Pixian 
visited the DPRK 22-30 June this year. This visit has enhanced the friendship between 
the people of the two countries and strengthened the relations between the Chinese NPC 
and the Korean Supreme People's Assembly. 


On behalf of the Ministry of Foreign Economic Relations and Trade, Zheng Tuobin, vice 
minister of foreign economic relations and trade, briefed the session on the present 
work of foreign trade. He said: Considerable progress was made in our country's 
foreign trade in the first half of this year, but it should also be soberly noted that 
some unfavorable factors have emerged. He indicated that the foreign trade front should 
be bold in carrying out reforms and blazing new trails to contribute more to the 
development of our foreign trade and the promotion of socialist modernization in our 
country. 


Premier Zhao Ziyang of the State Council proposed thatthe NPC Standing Committee examine 
and ratify the “Consular Treaty Between the Governments of the People's Republic of 
China and the People's Republic of Poland." The proposal says: Qian Qichen, vice 
minister of foreign affairs, and Ernest Kucza, Polish undersecretary of state for 
foreign affairs, signed the "Consular Treaty Between the Governments of the People's 
Republic of China and the People's Republic of Poland" on behalf of their respective 
governments on 14 July 1984. Agreement was reached on the Sino-Polish consular treaty 
through friendly negotiation on the basis of the draft treaties proposed by the two 
sides. An examination of the treaty shows that its provisions accord with international 
practice and our country's present policies as well as with actual conditions in both 
China and Poland. Signing the Sino-Polish consular treaty is conducive to further 
developing the consular, economic, trade, cultural, and other friendly relations between 
the two countries. The proposal says: The State Council has agreed to the "Consular 
Treaty Between the Governments of the People's Republic of China and the People's 
Republic of Poland,” and it now submits the treaty to the NPC Standing Committee for 
consideration and requests adoption of a resolution on ratification of the treaty. 


Entrusted by the State Council, Vice Foreign Minister Qian Qichen gave an explanation 

on the Sino-Polish consular treaty. After briefing the session about the negotiation 

on the Sino-Polish consular treaty and its main contents, he said: On the basis of a 
prelirinary summary of the consular treaties our country has signed with other countries, 
we reached agreement on the consular treaty with the Government of the People's Republic 
of Poland. This treaty conforms to our country's laws and present policies and inter- 
national practice and accords with actual conditions in both China and Poland. 
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Premier Zhao Ziyang also submitted to the NPC Standing Committee a proposal calling for 
our country to accede to the “Convention on the Prohibition of the Development, Produc- 
tion, and Stockpiling of Bacteriological (Biological) and Toxin Weapons and the Destruc- 
tion of Such Weapons." The proposal says: For a long time, biological and chemical 
weapons have been generally acknowledged worldwide as “repulsive and "inhuman," and they 
should be prohibited. Representatives of the great majority of UN member-states con- 
cluded and signed the "Convention on the Prohibition of the Development, Production, and 
Stockpiling of Bacteriological (Biological) and Toxin Weapons and the Destruction of Such 
Weapons" (called the “Convention on the Prohibition of Biological Weapons" for short) on 
10 April 1972, and the convention went into effect on 26 March 1975. Ninety-six count- 
ries have now ratified or acceded to the convention. The main contents of the convention 
are: prohibition of the development, production, stockpiling, and obtaining of biolog- 
ical agents and toxins for other purposes than peaceful use and of biological and toxin 
weapons, and destruction of such agents, toxins, and weapons. The State Council holds: 
Our country's acceding to the "Convention on the Prohibition of Biological Weapons" is 
suitable and necessary, and the proposal for doing so is hereby submitted to the NPC 
Standing Committee for examination and approval. The approval points out: In view of 
the fact that Taiwan authorities, usurping the name of China, signed and ratified the 
convention, our country should, in acceding to the convention, declare the Taiwan Author- 
ities’ signing the ratification of the convention illegal and invalid. 


Entrusted by the State Council, Vice Foreign Minister Qian Qichen made an explation on 
the proposal calling for our country to accede to this convention. 


Vice Chairmen of the NPC Standing Committee Hu Juewen, Xu Deheng, Peng Chong, Wang 
Renzhong, Zhu Xuefan, Ngapoi Ngawang Jigme, Seypidin Aizezi, Zhou Gucheng, Yan Jici, 

Hu Yuzhi, Rong Yiren, Liao Hansheng, and Huang Hua attended the session. Present as 
observers were Song Ping, state councillor, Zheng Tianxiang, president of the Supreme 
People's Court, and Yang Yichen, procurator general of the Supreme People's Procuratorate. 


He Ying on DPRK Visit 
0W162122 Beijing XINHUA Domestic Service in Chinese 1322 GMT 15 Sep 84 


[Excerpts] Beijing, 15 Sep (XINHUA) -- Entrusted by Chen Pixian, vice chairman of the 
NPC Standing Committee, He Ying, member of the NPC Standing Committee, today delivered 
at the Seventh meeting of the Sixth NPC Standing Committee a report on the visit of the 
Chinese NPC delegation to Korea. 


He Ying said at the invitation of the Standing Committee of the Korean Supreme People's 
Assembly, the Chinese NPC delegation headed by Vice Chairman of the NPC Standing Com- 
mittee Chen Pixian, visited China's friendly neighboring country the Democratic People's 
Republic of Korea 22-30 June 1984. During its visit, the delegation warmly praised the 
Korean people for their achievements in socialist construction and expressed its firm sup- 
port for the policy of independence and peaceful reunification of the motherland proposed 
by Comrade Kim Il-song and his proposition to establish a Democratic Confederated Republic 
of Koryo as well as his proposal for tripartite talks. The delegation also introduced 
the progress in China's economic construction since the 3d Plenary Session of the llth 
CPC Central Committee. Through these activities Korea and China deepened their mutual 
understanding, promoted friendship between the two peoples, and strengthened the ties 
between the Chinese National People's Congress and the Korean Supreme People's Assembly. 


He Ying said: We visited Korea with a spirit of strengthening friendship and humbly 
learning from Korea. We fully realize that the Korean comrades have many strong points 


and good experiences that are well worth our learning. 
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He said: At present, the Korean people are working hard to fulfill the Second 7-Year 
Plan. Both rural and urban areas in Korea are thriving. Also, the Korean party and 
government attach great importance to education, to intellectual developments, and to 
intellectuals. The current educational level of an average person in Korea is that of a 
middle school graduate. Korea has entered the new era of socialist civilization. 


In conclusion, He Ying said: Through increasingly friendly exchanges, the friendly 
relations between China and Korea will definitely be further strengthened. 


Zheng Tuobin on Foreign Trade 
OW1 62329 Beijing XINHUA Domestic Service in Chinese 1254 GMT 15 Sep 84 


[Excerpts] Beijing, 15 Sep (XINHUA) -- While delivering his report on the current 
situation in foreign trade work to the Seventh Meeting of the Sixth NPC Standing 
Committee this afternoon, Vice Minister of Foreign Economic Relations and Trade Zheng 
Tuobin said that, in the first half of this year, our country's foreign trade volume 
increased faster with markedly greater economic results. 


Zheng Tuobin said: Since the 3d Plenary Session of the 1lth CPC Central Committee, 
foreign trade enterprise has developed rapidly under the guidance of the policy of 
opening to the outside world. According to business statistics from the Ministry of 
Foreign Economic Relations and Trade, the total import-export volume in 1983 reached 
U.S.$40.7 billion, nearly doubling that of 1978, of which U.S.$22.2 billion came from 
exports, showing an increase of 1.3 times the 1978 figure. The yearly import-export 

rate of increase was 14.6 percent, greater than the speed of increase in industrial and 
agricultural production in the corresponding period. The proportion of our country's 
export volume to total world exports increased from 0.75 percent in 1978 to 1.23 percent, 
thereby raising its world place from 32d to 16th. 


He said: The gratifying situation in the development of foreign trade emerging in our 
country in the first half of this year, on the basis of raising economic results, was 
manifested mainly by the following facts: 


1. Both import and export volumes have made relatively large increases. Inthe first 
half of this year, a total of U.S. $11.54 billion was fulfilled in exports and a total 
of U.S.$8.64 billion in imports, showing an increase of 15.4 percent and 13.9 percent 
respectively over the corresponding period last year and setting an all-time high rate 
of increase since 1981. For this half year, the export volume was still larger than the 
import, showing a continued favorable balance. By the end of June, the state foreign 
exchange balance amounted to U.S. $12.5 billion. 


2. With the development of production at home, import and export commodities have 
undergone a structural change. In the export field, exported in relatively larger 
volumes were petroleum, cotton, textile products, rice, corn, and soybeans. For example, 
the volume of petroleum, and its finished products, increased by 4.64 million tons, 

cotton by 109,000 tons, and soybeans by 275,000 tons, in positive cooperation with 
production at home. In the import field, volumes of new technologies, equipment in 
complete sets, rolled steel, timber, chemical raw materials, and pesticides have increased 
on a large scale. For example, the quantity of imported rolled steel already delivered was 
4.87 million tons, or 91 percent greater than in the corresponding period last year; and 
that of timber was 3.71 cubic meters, more than doubling that in the corresponding period 
last year, providing strong support for construction at home. However, the import 
volumes of grain, cotton, oil, and sugar have decreased. 


3. The economic results of foreign trade have markedly increased. In the first half of 
this year, the various other indices, embodying the economic results of foreign trade, 
have also been fulfilled relatively well. 
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The cost of exports was markedly lower than in the first half of last year. The 
average portion of circulating capital put to use was 6.5 billion yuan less than in 
the corresponding period last year, and the frequency of using revolving capital 
increased from 1.25 times in the first half of iast year, to 1.5 times. The state 
tariff income reached 3.7 billion yuan, or 1.1 billion more than in the corresponding 
period of last year. 


4, The amount of foreign trade commodities in stock has greatly decreased. This is 
the first good phenomenon in many years. In the past, demands for reducing amounts of 
overstocked commodities have been made year after year. Instead of being reduced, 
such amounts have increased with each passing year. By the end of June 1983, the 
total value of stored export commodities reached as high as 23.4 billion yuan. As a 
result of measures to control losses and reduce such commodities, the amounts were 
lowered to 21.3 billion yuan by the end of last year, and they were further lowered to 
18.9 billion yuan by the end of June this year, or 4.5 billion yuan less than in the 
corresponding period of last year. 


Zheng Tuobin pointed out: Despite the turn for the better in the foreign trade 
situation since the beginning of this year, there are still many problems in foreign 
trade work, demanding urgent solutions in order to implement the policy of enlivening 
the economy at home, opening to the outside world, and creating a new situation. Among 
them, the most prominent issue is the foreign trade system, because it is far from 
being able to meet the demands of enlivening the economy at home and opening to the 
outside world, and is keeping foreign trade from being further developed. 


He said: The shortcomings of the existing foreign trade system are the failure to 
separate the functions of government from those of enterprises, a very serious 
bureaucratic, commercial style of work, dependence on the “big bowl" of the state 

in financial affairs, insufficient economic results, divorce of production and 
marketing, over-concentration of certain enterprises, and the failure to meet the needs 
of the sharply competitive international market. 


Qian Qichen on Anti-CBW Convention 
OW162056 Beijing XINHUA Domestic Service in Chinese 1245 GMT 15 Sep 84 


[Text] Beijing, 15 Sep (XINHUA) -- Entrusted by the State Council, Vice Foreign 
Minister Qian Qichen explained the proposal calling for China's entry into "The 
Convention on Prohibiting the Development, Production and Stockpiling of Bacteriological 
(Biological) and Toxin Weapons and on the Destruction of Such Weapons" at the Seventh 
Meeting of the Sixth NPC Standing Committee this afternoon, 


He said: The issue of banning chemical and bacteriological (biological) weapons has 
been repeatedly discussed at the United Nations General Assembly and has become an 
important topic for discussion at disarmament talks. On 28 September 1971, the United 
States, Britain, the Soviet Union, and nine other countries presented to the 26th 

UN General Assembly the draft of a convention banning biological weapons. 


The UN General Assembly adopted a resolution recommending the convention. On 10 
April 1972 the convention was open for signatures by various countries in Washington, 
London, and Moscow simultaneously. The United State , Britain, and the Soviet Union 
become the custodians of the convention after 111 countries signed it. On 26 March 
1975, the convention became effective. To date, 96 countries have turned in either 
their instruments of ratification or their instruments of accession, The Taiwan 
authorities, usurping China's name, signed the convention in Washington in April 1972 
and ratified it on 9 February 1973. 
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Qian Qichen explained: The “Convention Prohibiting Biological Weapons" consists of 

15 articles. Its primary contents include that under no circumstances shall a 
signatory state develop, produce, stockpile, or procure bacteriological agents other 
than for peaceful use, toxins and bacteriological and toxin weapons; nor shall a 
signatory state assist, encourage or guide o‘iier countries in obtaining such agents, 
toxins, and related weapons. The signatory states shall destroy all such agents, 
toxins, and related weapons within 9 months after the convention becomes effective. 
The signatory states may accuse other countries of violations of the convention at the 
United States Security Council. 


Qian Qichen pointed out: The “Convention Prohibiting Biological Weapons" still has some 
drawbacks. For instance, it only “prohibits development, production, and stockpiling" 
without mentioning “prohibiting use." It calls only for destroying related weapons, 

w thout mentioning destruction of the manufacturing plants and equipment for making 
those weapons. The convention also has some shortcomings regarding supervision and 
inspection, and violation notification procedures, However, these shortcomings do not 
affect China's entry into the convention. China has never developed any biological 

we pons, nor does it plan to develop them. Moreover, it is opposed to the development 
and use of biological weapons. After entering the convention, China caz work in coor- 
dination with other developing countries in a more effective way to oppose superpower 
violations of the convention and further improve the convention. When we enter the 
convention, we may issue a statement pointing out the drawbacks of the convention 

and expressing our hope that the convention be perfected at an appropriate time. 

Qian Qichen particularly pointed out that signing and ratifying the "Convention 
Prohibiting Biological Weapons" by the Taiwan authorities in China's name is illegal 
and invalid. 


Chi Haibin on Accounting Law 


OW141155 Beijing XINHUA Domestic Service in Chinese 0730 GMT 12 Sep 84 


[Excerpts] Beijing, 12 Sep (XINHUA) -- Entrusted by the State Council, Vice Minister 
of Finance Chi Haibin gave an explanation on the "Accounting Law (Draft) of the 
People's Republic of China” at the Seventh Session of the Sixth NPC Standing 
Committee on 11 September. The explanation pointed out: Economic work and accounting 
are inseparable. The more developed the economy is, the more important accounting will 
become. It is necessary to institute an accounting law to strengthen the management 
of financial affairs and accounting, overcome confusion, spur on all trades to imple- 
ment the economic responsibility system, increase economic results, and reach 

the splendid goal of economic construction. 


Chi Haibin said: Currently, the principal problems existing in our accounting work 

are: In many units, the accounts are not in order, and the accounting figures 

are unreliable. They have not implemented the essential procedures system for 

receipts and expenditure, and for property obtained and issued. As a result, manage- 
ment is chaotic, and there are serious losses and waste. Because of lax financial 

and economic discipline in these units, violations of financial and economic discipline 
have spread and developed. Accountants often face obstruction, difficulties deliber- 
ately created, and even retaliation, because of lack of a law for their protection. 
Some accoun . personnel, unfaithful in discharging their duties, do not supervise 
conscientiously. They even act fraudulently, in collusion with others, and deliber- 
ately break the law. All of this not only affects the improvement of economic manage- 
ment and the increase of economic results, but also scatters state funds, causes 

big losses and waste, and provides opportunities to those who practice graft, embezzle- 
ment, and other crimes. 


Touching on the responsibility for accounting work, Chi Haibin said: Some units do not 
understand the importance of accounting. They often regard accounting work as the res- 
ponsibility of accounting personnel only. Some units even regard accounting personnel 
exercising their functions and powers according to law as conflicting with administra- 
tive leaders of the units. 
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As a result, accounting personnel find it hard to independently exercise their func- 
tions and powers according to law, and implement state financial and econonic 
policies, rules and regulations, and financial and accounting systems. In view of 
these circumstances, the accounting law (draft) stipulates that leaders of all units, 
and all staff members and workers, have the duty to abide by the accounting law and 
the right to supervise and report to the authorities any violation of that law. It 
stresses administrative leaders of all units are responsible for leading accounting 
work. It also stipulates that accounting personnel should keep to the principle, 

be faithful in the discharging their duties, and never break the law while enforcing 
it. 


Accounting Law Discussed 
OW161951 Beijing XINHUA Domestic Service in Chinese 1230 GMT 15 Sep 84 


[Excerpts] Beijing, 15 Sep (XINHUA) -- Yesterday, the Seventh Meeting of the Sixth 
NPC Standing Committee held group examinations and discussions of the "PRC Accounting 
Law (draft)." The members maintained that formulation of the accounting law is signi- 
ficant in bringing into full play the role of accounting in the cause of socialist 
construction and in promoting implementation of the economic responsibility systems 
and enhancement of economic results by all trades and professions. Many members 
agreed that a law on accounting work must be formulated as soon as possible and gave 
some opinions about revising the draft accounting law. 


Member Wu Bo said: There are advantages in promulgating and implementing the account~ 
ing law at an earlier date. After 4 years of investigations and revisions, it is very 
necessary now to present this draft to the Standing Committee meeting for examination 
and discussion. The more enlivened the economy becomes, the more necessary it is to 
strengthen supervision. Supervision relies mainly on law. The accounting law is one of 
the principal laws for strengthening economic supervision. The accounting law can 
only solve some major and principled problems, while some other problems require 
formulating a series of concrete financial and accounting regulations to resolve them, 
while others will have to be resolved by other laws. In a word, there are advantages 
to promulgating the accounting law at an early date; otherwise, we will have no “line 
of defense," no legal basis for supervision of financial and accounting work. 


Vice Chairman Si Ping of the Standing Committee of the Shanghai Municipal People's 
Congress, who attended the meeting as an observer, said: The accounting law is an 
important law of thestate. Its promulgation is a major event in the economic 

life of the state, which will have a far-reaching effect on the cause of socialist 
modernization. Especially under the current situation of reform and policy of opening 
tothe outside world, it is necessary to carry out reforms of those rules and regula- 
tions not compatible with the situation on the one hand and to clearly specify 
responsibilities, and strengthen the legal system and superversion on the other. 


Member Wu Juetian said: In the course of drawing up the draft accounting law, the 
situation in each of its aspects was taken into consideration. The action was 
realistic. To deal with the current chaotic and wasteful phenomena in the sphere 

of financial and economic managemnet, it is necessary to take measures to strengthen 
financial and accounting work. It is also necessary to strengthen the training of 
accounting personnel to enable them to meet developing needs. 


Member Hou Xueyu said: Currently, the accounting systems are relatively chaotic with 
many loopholes. Accounting work cannot reflect the actual situation. I susgest that 
accounting personnel study accounting systems and accounting knowledge and 

cultivate fine professional ethics. 
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Members Duan Suchuan and Yang Ligong said: The draft accounting law merely provides 
permission to expose corruption, embezzlement, and squandering of capital and property, 
but does not give methods of solution. Mere exposures are useless, because they will 

not bring the role of law into full play. Some waste is even more severe than corruption. 
Methods of handling cases of losses resulted from mistaken policy decisions and of 
squandering large amounts of state capital and property should be stipulated in the 
accounting law. 


Members on Tax Reform 
OW161810 Beijing XINHUA Domestic Service in Chinese 1204 GMT 15 Sep 84 


[Excerpts] Beijing, 15 Sep (XINHUA) -- The Seventh Meeting of the Sixth NPC Standing 
Committee held discussions in the past few days to examine motions to authorize the 
State Council to reform the industrial and business tax system and promulgate relevant 
taxation regulations on an experimental basis (draft). Members of the NPC Standing 
Committee pointed out: Reform of the tax system is an important component part of the 
economic restructuring of the state. We must do such work actively and reliably. 


The Economy of the State Would Soon Flourish if the Policy To Switch From Profit Delivery 
to Tax Payments Is Correctly Implemented 


NPC Standing Comrittee Vice Chairman Geng Biao said: To achieve the goal of switching 
from profit delivery to tax payments, we must attach important to “switching.” To 
develop the modernization program we must develop our economy. To develop our economy, 
we must use economic rules and regualtions as guidance, The use of administrative mea- 
sures alone would not work. We must also carry out our publicity work well. We must 
publicize reforms and the four modernization program. 


NPC Deputy Pan Yan said: To ensure smooth implementation of the tax regulations is 
extremely important: 1) Efforts must be made to ensure implementation of the regulations 
organizationally. The people's governments at all levels must regard this task as an 
important one in carrying out economic reform at present. 2) It is necessary to guard 
strictly against reckless price increases. The prices of some manufactured goods has 
been doubled. This is harmful to the development of the national economy. 3) After 
switching from profit delivery to tax payments, we must try to help enterprises in- 
crease their revenue by increasing production and improving their economic results. 


We Must Carry Out Tax Reform Actively and Reliably 


NPC Deputy Hong Si said: We must carry out tax reform actively and reliably. The State 
Council proposed the promulgation of several tax regulations drafts, which reflects the 
spirit of carrying out tax reform actively and reliably in China. 


Fan Xixian, vice chairman of the Standing Committee of the Guangdong Provincial People's 
Congress, who was present at the NPC Standing Committee session, said: To switch from 
profit delivery to tax payments is something new, During the second stage of reform, 

we must pay attention to three prerequisites: The first one is to promote the develop- 
ment of productive forces. The second to increase state revenues. The third is to 
ensure the stability of commodity prices. 


Efforts Must Be Made To Strengthen the Work of Educating Pecple on and Giving Publicity 
to the Policy of Switching From Profit Delivery to Tax Payments. 
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NPC Deputy Li Wenging called for efforts to further strengthen the leadership over the 
work of switching from profit delivery to tax payments, intensify education and public- 
ity work, and guide cadres to consciously observe the tax regulations. Those who 
violate such regulations should be punished according to law. 


It Is Suggested That Import Taxes Be Unifed and the Prices of Some Products Be Suitably 
Adjusted 


NPC Deputy Wu Juetian said: To switch from profit delivery to tax payments is an 
essential measure to do away with the practice of “everybody eating from the same big 
pot.” As the tax regulations will be carried out on an experimental basis, they should 
be made public as early as possible so that they can be revised in the course of 
practice. 


He said: In addition, we must carry out further study as to whether the regulatory 
business tax or the progressive tax is better, because the problem of “egalitarianism 
and indiscriminate requisition" would crop up if we fail to levy the "regulatory 
business tax” properly. 


Forestry Law Report 
0W140813 Beijing XINHUA Domestic Service in Chinese 1437 GMT 11 Sep 84 


[Text] Beijing, 11 Sep (XINHUA) -- Zhang Youyu, vice chairman of the NPC Law Committee, 
this afternoon made a report to the Seventh Meeting of the Standing Committee of the 
Sixth NPC on the result of a review of the “Forestry Law of the People's Republic of 
China (Revised Draft)." He said the NPC Law Committee held four meetings in August and 
September this year to discuss the forestry law (revised draft), on the basis of the 
opinions offered by some members of the NPC Standing Committee and some provincial, 
autonomous regional, and municipal, as well as central, departments concerned. These 
meetings were of the opinion thatthe draft is bascially practical. Some amendments were 
suggested at these meetings. 


Speaking about handling disputes over who has the right to forest trees and forest land 
in question. Zhang Youyu said the draft stipulates that, where forest trees and forest 
land rights are in dispute, consultations should be held for settlement under the 
auspices of the local county government. If no settlement can be reached, a complaint 
may be filed with the local people's court. When such disputes are between administra- 
tive regions above county level, they should be settled through consultations organized 
by their higher level people's government. If no settlement can be reached, the 
people's government organizing the consultations may make a decision, and both sides in 
the dispute must implement that decision. 


It was pointed out by the Supreme People's Court, Supreme People's Procuratorate, 
Ministry of Civil Affairs, and Ministry of Agriculture, Animal Husbandry and Fishery 
that one provision in the draft was not very appropriate, as it stated that some of the 
disputes over forest trees and forest land rights may be settled by bringing a suit with 
the court, but some may not. It is therefore suggested to amend the provision to read: 
Disputes over ownership rights to any forest trees and forest land, and the right to use 
them between units und2r ownership by the whole people, between collective ownership 
units or between a unit under ownership of the whole people and a collective ownership 
unit, shall be handled by a people's government above county level. Dipsutes over 
ownership and usage rights to any forest trees and forest land between individuals, or 
between an individual and a unit under the ownership of the whole people, or ownership 
by the collective, shall be handled by the local county-level or township-level govern- 
ment. When the person concerned finds the settlement decision by the people's govern- 
ment concerned unacceptable, he may bring the case to the people's court within a month 
of receiving notification of the settlement decision. 


I. 17 Sep 84 K 14 CHINA 
PRC NATIONAL AFFAIRS 


Zhang Youyu said: Regarding examination and approval of the use of state forest land, 
the draft stipulates that approval of a requisition of a piece of state forest land for 
national construction purposes should come from the forestry departments. But the State 
Planning Commission, the Ministry of Urban and Rural Construction and Evnironmental 
Protection, and other departments feel that this stipulation contravenes the provision 
in the “Regulations on Land Requisition for National Construction Purposes" and is 
hardly realistically enforceable. It is therefore suggested that this stipulation be 
changed to read: When carrying out surveys and design, building construction projects 
or mining mineral deposits, no requisition, or as little requisition as possible, of the 
forest land should be the rule. When a piece of forest land must be taken or requisi- 
tioned, this should be handled in accordance with the relevant law or regulations. To 
take, or requisition, a tract of forest land more than 1,000 mu in area, approval must 
be obtained from the State Council. 


Dwelling on the management of lumbering, Zhang Youyu said: The revised draft stipulated 
that a unified timber production plan should be enforced by the state and, that unplanned 
lumbering must be prohibited. The State Planning Commission and the State Administration 
of Supplies pointed out that, since timber for use in local capital construction proj- 
ects, in building rural houses and as firewood by the masses are not covered under the 
state plan, the above provision would make many people's use of timber unlawful, and is 
therefore impractical. Hence, it was proposed that the above provision be revised to 
the state setting out a unified annual timber production plan, while the State Council 
formulates rules governing the scope of planned management. 


Zhang Youyu said: Some members of the NPC Standing Committee and some localities have 
also pointed out: The provision requiring that peasants must apply for permits before 
cutting trees in their front and back yards is too strict, and stifles the peasants’ 
initiative in planting trees. Hence, it is proposed that rural residents no longer be 
required to apply for permits to cut trees in their front and back yards, or in their 
private plots of land. 


Zhang Youyu continued: Some members of the NPC Standing Committee and some localities 
have pointed out that many localities lay stress on lumbering, while paying no attention 
to afforestation work. Consequently, the cutovers are not properly regenerated, and 
forest lands are being increasingly depleted. We must, therefore, attach importance to 
afforestation work, and concomitantly lay stresses on lumbering and tree-planting. 


To reverse the trend of excessive lumbering while neglecting afforestation work by some 
localities and units, and to enforce the principle of forest cultivation, it was proposed 
to add the following provision under the chapter on lumbering: A lumbering unit or 
individual must regenerate the cutovers within a time limit set out in the lumbering 
permit, and the number of trees planted must not be less than that lumbered. No further 
lumbering permits must be issued by departments concerned to those who have failed to 
accomplish afforestation tasks. 


Some members of the NPC Standing Committee and some localities also called for unequivo- 
cal stipulationinthe forestry law that collectives and individuals are allowed to 
contract afforestation tasks. Hence, they proposed the following provision be added to 
the draft: Publicly-owned forest lands can be contracted for afforestation by collec- 
tives or individuals, while collectively-owned forest lands can be contracted by 
individuals. 


Dwelling on punishment for cases of illegal or indiscriminate lumbering, Zhang Youyu 
said: The Supreme People's Court, the Supreme People‘s Procuratorate and some provinces, 
autonomous regions, and municipalities have noted that, currently, some localities are 
leniently handling cases of illegal and indiscriminate lumbering. 
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They pointed out: Punishment is not meted out to serious cases according to the "crimi- 
nal law" governing illegal and indiscriminate lumbering. At the same time, it is too 
lenient to mete out punishments of under 3 years’ imprisonment to culprits of major 
cases, involving illegal or indiscriminate lumbering of gigantic proportions. A study 
by the NPC Law Committee, the Supreme People’s Court, the Supreme People’s Procuratorate 
and the Ministry of Forestry held that very large-scale illegal lumbering of other 
people's forests can be punished according to the article on larceny, as stipulated in 
the “criminal law." Hence, it was proposed to add the following provision under the 
chapter on legal responsibility: Criminal responsibility must be pinned on those who 
have illegally lumbered other people's forests in gigantic proportions, in accordance 
with Article 152 of the "criminal lav." 


Forestry Law Discussed 
OW141145 Beijing XINHUA Domestic Service in Chinese 1221 GMT 13 Sep 84 


[Excerpt] Beijing, 13 Sep (XINHUA) -- Members to the Seventh Session of the Sixth NPC 
Standing Committee held group discussions to examine the revised draft of the forestry 
law 12-13 September. They held that currently China is in urgent need of enacting a 
forestry law, and that the revised draft of the forestry law submitted for examination 
by this session is concise and precise in contents, with its guiding ideology more 
clearly set forth and practical for implementation. The revised draft shows marked 
improvement over the previous document and every member at the session favors approving 
the draft and promptly promulgating the forestry law so that China's forestry can be 
better restored and developed. 


The Revised Draft of the Forestry Law Is Feasible in the Main 


Vice Chairman Seypidin said: To protect forests and to promote forestry development by 
law is of utmost importance. It is even more important to enforce the law after its 
approval and promulgation since China has a vast expanse of land but with little forest 
resources for lumbering. First of all, leading party, government and military comrades, 
and leading organs from the central authorities down to the grassroots units must pay 
attention to and take part in afforestation work, and strive to fundamentally change the 
current situation of depleted forest resources and turn China into a country with exten- 
sive forest covers in the next 10 to 20 years. He proposed to institute the responsibi- 
lity system for afforestation work and for sanctions against those who destroy forest 
resources. 


Vice Chairman Zhou Gucheng said: Enactment and promulgation of the Forestry Law can 
ensure that the motherland's forest resources be regenerated and bring about a balance4 
ecological environment. Theoretically, the forestry law gives the forestry scholars and 
experts the means and a free hand in developing forestry. He expressed the hope that the 
current session will examine and approve the revised draft of the forestry law. 


FURTHER ON SCIENCE, TECHNOLOGY CONFERENCE 


Fang Yi Address 
OW151323 Beijing XINHUA Domestic Service in Chinese 1428 GMT 13 Sep 84 


[Text] Beijing, 13 Sep (XINHUA) -- Fang Yi, member of the Political Bureau of the CPC 
Central Committee and State Councillor, said today: From now on, the state will adopt 
measures to quicken its pace in studying and applying new materials. It will pay atten- 
tion to developing new materials, as it did to developing energy and communications. 
He made this remark when attending the second national conference on work in the field 
of science and technology for the development of new materials. 
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In his speech Comrade Fang Yi highly praised China's achievements in carryiag out work 
in the field of science and technology for the development of new materials in the past 
several years. He said: We are faced with the challenge of a new world technological 
revolution. New materials play an important role in this revolution. The development 
of new materials should be given higher priority, because they are the forerunners and 
bickbone of new industries. He said: China's task remains extremely arduous in doing 
work in the field of science and technology for the development of new materials. 
Tnousands of enterprises need technical innovations. They need to expand and rebuild 
their production facilities, and to digest and assimilate the advanced technology and 
whole sets of equipment imported from abroad. To raise the people's living standards, 
we still need more high-quality consumer goods. We also must achieve modernization in 
national defense. All of this requires a large amount of high quality new materials. 


Fang Yi poined out: In carrying out our work in the field of science and technology for 
the development of new materials in China, we must continue to quicken our pace in 
transferring the technologies used for military industries to civilian industries. 
Vigorous efforts must be made to develop new materials that can be produced in large 
quantities, and adopted for a wide range of uses, having a close bearing on the people's 
life in all fields. 


He empnatically pointed out: it is essential to create a new situation in carrying out 
work in the field of science and technology for the development of new materials, with 
the spirit of making reform. He said: Research and development of new materials in- 
volve many departments, and touch a wide range of subjects. It is necessary to make 
overall arranements with the methods of systems engineering, and achieve the goal of 
producing instantaneous reactions, providing quick access to information, and becoming 
thoroughly familiar with the situation. It is essential to bring into full play the 
socialist spirit of cooperation, vigorously coordinate with one another, join in efforts 
to tackle major problems, and concentrate our efforts in making breakthroughs. At the 
same time, efforts must be made to import advanced technology, and accelerate the 
development of new materials in China. 


Fang Yi advocated the use of rewards to encourage those scientif'c and technical workers 
who have offered major contributions to developing new materials. He believed: Scien- 
tists and technicians have worked hard to gather wealth for the state. It is absolutely 
fair and reasonable that the state give them awards. He proposed to convene a4 meeting 
at an appropriate time next year to evaluate achievements and commend the advanced. 


The second national conference on work in the field of science and technology for the 
development of new materials was jointly sponsored by the State Scientific and Techno- 
logical Commission, the Commission of Science, Technology and Industry for National 
Defense, and the State Planning Commission. it ended this afternoon. 


Hu Qiaomu, Others Visit 
OW151353 Beijing XINHUA Domestic Service in Chinese 1513 GMT 14 Sep 84 


[Text] Beijing, 14 Sep (XINHUA) -- Comrades Hu Qiaomu, Ni Zhifu, Hu Qili, Qiao Shi, 

Li Peng, Tian Jiyun, Zhang Jingfu, Song Ping, and others visited the national exhibition 
of scientific and technical achievements for the development of new materials this 
evening. The exhibition was jointly sponsored by the State Scientific and Technological 
Commission, the Commission of Science, Technology and Industry for National Defense and 
the State Planning Commission. 


I. 17 Sep 84 K 17 CHINA 
PRC NATLONAL AFFAIRS 


In the past 2 vears, China has scored many fresh achievements in the field of science and 
technology for the development of new materials. In 1983 alone, more than 4,000 projects 
for the development of new materials were completed. Over 1,000 items of considerably 
high standards were being displayed at the exhibition, including various new alloys, organi 
silicon, plastics for use in engineering, and synthetic fiber. These new materials have 
been extensively used in the fields of space technology, aeronautics, electronics, energy 
chemical engineering, light industry, textile industry, medicine, and public health, 
yielding tremendous economic results. 


STATE COUNCIL GROUP APPROVES SCIENTIFIC FUNDS 
OW161421 Beijing XINHUA Domestic Service in Chinese 132] GMT 14 Sep 84 
[By reporter Hu Xiaohan] 


[Text] Beijing, 14 Sep (XINHUA) -- XINHUA editor's note: In the course of reform 

of the scientific and technological system, the units engaged in the development and 
dissemination of technologies have begun to sign contracts with user organizations that 
list remunerations. The contracts greatly impel those units to orient their work to the 
needs of economic construction. What, then, should be done by the scientific research 
units engaged primarily in basic research or applied research? With courage to explore 
and determination to reform, four seismological research units, including the Geophysics 
Institute under the State Seismological Bureau, have set up scientific funds to finance 
research activities, instead of financing the activities with the operating funds. Their 
planned research projects are now appraised through discussion by all seismological 
research units in the country, instead of being examined and decided by the administrativ 
department. They support good research projects and encourage competition. Such reform 
is conducive to the reform of the present irrational practice of departmental ownership 
and research furding by higher-level units. It will help correct the malpractice of 
“evervong eating from the same big pot,” strengthening the responsibility system, and 
prcm*e academic competition and personnel transfer. It will exert pressure on scientifi 
research units, increase their motive force and vigor, and raise their scientific re- 
sear: level. This is another important reform of the scientific and technological 
system after the scientific research units engaging in the development and dissemination 
of technologies began to sign contracts with user organizations that list remunerations. 
The Leading Group for Scientific Work of the State Council regards the setting up of the 
scientific funds as the orientation of the management system reform of the scientific 
research units doing basic research or applied research in China. (end editor's note) 


The Leading Group for Scientific Work of the State Coun:j1 recently approved a “request 
for setting up joint seismological funds” submitted by several units, including the 
Geophysics Institute of the State Seismological Bureau, and endorsed their exploring 
spirit and the orientation of their reform in setting up the sceintific funds for seis- 


mological research. 


In “Report on the Work of the Government,” Premier Zhao Ziyang endorsed the orientation 
of the reform made by the scienfific and technological units engaged in the development 
and dissemination of technologies -- signing contracts with user organizations that list 
remunerations. His endorsement is also a powerful spur to the reform cf the scientific 
and technological system by the units doing basic research or applied research. Four 
units — the Geophysics Institute under the State Seismological Bureau, the Engineering 
Mechanics Institute, the Department of Geoscience and Space Science of the China Univer- 
sity of Science and Technology, and the Department of Geology of the Beijing University 
— decided to set up joint seismological funds by pooling the operating funds and the 
funds for basic research and applied research. The decision was made with the support 
of the higher-level department in charge and after consultations and preparations. 
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The four units explored the way to finance research with the scientific funds instead 

of the operating funds, so that the scientific funds could also fully finance the work 

of other outstanding seismological organizations in China (covering wages, management 
expenses and bonuses) if they do not have operating funds. The four units think that rhe 
existing scientific and technological system, with scientific research organization woned 
by centain departments and funds appropriated by higher-level units, is irrational. They 
think that such a system of “everyone eating from the same big pot" prevents the scien- 
tific research units from fully tapping their potential, prevents the scientific research 
personnel from bringing into full play their initiative and creativity, and causes the 
scientific research work to remain stagnant. To set up the scientific funds will be an 
effective way to overcome thsee drawbacks and to reform the scientific and technological 
system. 


The joint seismological funds are set up with the relevant operating funds and scientific 
research funds of the four aforesaid units, the funding by the higher-level departments 
in charge, and donations by foreign and Chinese organizations and individuals. The 

funds are meant to meet the needs of the seismological circle as a whole in China, fin- 
ancing any good research projects that are justified through discussion by all seismo- 
logical organizations. Any seismological researchers in China, regardless of department, 
locality, length of service and age, may apply for the financial assistance according to 
prescribed procedures if their research projects are of high standards and value. 


In its reply to the four units, the Leading Group for Scientific Work of the State Council 
pointed out: The orientation of this reform is correct. The experience gained will pro- 
mote reform of the sceintific andtechnological management system in the entire basic 
research and applied research field. It will help enhance the initiative and creative- 
ness of the scientific and technological personnel and raise the scientific research 
level. 


EDITORIAL URGES LESS CENTRAL ECONOMIC CONTROL 


HK140904 Beijing JINGJI RIBAO in Chinese 6 Sep 84 p l 


{[Editorial: "Expand the Scope of Guidance Plans and Market Regulations; Appropriately 
Narrow the Scope of Compulsory Plans"] 


[Text] At the Second Session of the Sixth NPC, Premier Zhao Ziyang pointed out in his 
report on government work: "In our future economic work, priority should be given to 
successful handling of structural refomrs and proper implementation of the: open-door 
policy.” The planning system is an important component part of our economic system, 
Therefore, an important step in our reform of the planning system is to appropriately 
narrow the scope of compulsory plans and expand the scope of guidance plans and market 
regulations. 


Since the third plenary sesssion, some reforms of our planning system have been carried 
out in the course of all-round economic reform, but the existing planning system is still 
not suited tothe developing economic situation. A major probiem is that the degree of 
centralism is too high and centralized management is too rigid. This is given expression 
in the fact that compulsory plans cover too extensive a scope, while the role of market 
mechanisms is neglected. Our planned management relies too heavily on administrative 
means and fails to give play to economic levers. In particular, administrative depart- 
ments at each level keep raising the targets of compulsory plans for some large-scale 
state enterprises since the present price structure is not reasonable enough. This has 
stripped necessary management powers from these enterprises and seriously dampened their 
enthusiasm, so it is unfavorable for enlivening the economy and the rapid development of 


social productive forces. 


I. 17 Sep 84 K 19 CHINA 
PRC NATIONAL AFFAIRS 


At present, we should continue to follow the principle of “maintaining the dominant 
position of the planned economy while giving play to the supplementary and regulatory 
role of market mechanisms," and the idea of "properly controlling macroeconomic matters 
while adopting more flexbile microeconomic policies." In our current reform of the 
planning system, on the one hand we should appropriately narrow the scope of compul- 
sory plans and expand the scope of guidance plans and market regulation so as to fur- 
ther expand the enterprises’ decisionmaking powers in their operations and to enliven 
the economy. On the other hand, we should enhance the efficiency of our macroeconomic 
Management by reducing the use of administrative means and increasing the use of 
economic levers. Our planning and management system reform should not only follow 
the basic economic law of socialism and thelaw that the national economy must develop 
in a planned and proportionate way, but should also follow the law of value and 

make comprehensive use of various economic levers to help the fulfillment of plans. 


In the past we regarded compulsory plans as the sole expression of the planned economy. 
This is a one-sided view. Our practice over the past 30 years shows that it is not 

only unnecessary but also impossible to try to manage all economic activities in 
society through compulsory plans. Of course, it is necessary to control the important 
economic activities that have a bearing on the overall situation of the national econ- 
omy through compulsory plans. This is an important guarantee for the planned and pro- 
portionate development of the national economy. Apart from this, most ordinary economic 
activities should just be subject to guidance plans. The economic activities of various 
service trades, including small retail shops and restaurants, and the production of 
various small commodities should be freed from any planned control and subject only 

to regulation by market mechanisms. This will enrich the variety of commodities and 
ensure sufficient supply for markets so as to improve our people's livelihood rather 
than hindering the overall development of our national economy. We should realize 

that market mechanisms are a useful and necessary complement to our economic plans, 
because their spontaneous regulatory role according to the law of value is brought 

into play only within the scope of an overall balanced plan under the conditions 

in our country. 


Such reforms will arouse the initiative of grassroots enterprises and workers and 
will promote the development of commodity production and productive forces in society, 
thus enlivening the economy. They will also ensure the construction of the state's 
key projects and satisfy the basic needs of the people in their material and cultural 
lives so that the national economy can develop in a proportionate and well-coordinated 
way. 


Along with the in-depth development of the all-round reforms of the economic system, 
especially the rationalization of the pricing system, we will certainly carry forward 
the comprehensive reform of our planning system. We believe that through this reform 
our planning system will be better suited to our national conditions, will be more 
favorable to the development of our socialist modernization process, .and.will display 
the superiority of our socialist system. 


COMMENTATOR'S ARTICLE ON THE ART OF LEADERSHIP 


HKO40929 Beijing RENMIN RIBAO In Chinese 3 Sep 84 p 7 


[Commentator's article: "Abolish the Rule of One Man Having the Final Say, Raise 
the Art of Leadership"] 


[Text] In our practical work on the liberature and art front, we often come across the 
following problems: Can a film be shown? Can a play be performed in public? Can 
a song be broadcast? Can a picture be put on display? 
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The comrades working in the cultural and art departments are quite undecided about 
them and hope that certain leading comrades will come forward to have the final 
say. On the question of films, a central leading comrade recently made a written 
instruction as follows: "With regard to the question of whether a film should be 
shown in public, I think it is absolutely necessary to abolish in the future the 
practice of one man having the final say." This written instruction is very 
important. It completely accords with the consistent stand of the CPC Central Committee 
on the need to advance democracy in the arts and to oppose the practice of one man 
laying down the law in leading cultural and art work. It also competely conforms 
to the law governing literature and art and is of great guiding significance to the 
development of our socialist literature, art, and cultural undertakings. 


Literary works are the products of complicated spiritual labor. It is fairly easy 

to judge the ideological inclinations and artistic merits or demerits of some 
literature and art works. However, more often than not it is impossible to see at 

a glance the significance, value, success, and failure of most works. They should 
undergo the test of history and practice. For this reason, with regard to some works, 
particularly some controversial works, we should not let one person draw a hasty 
conclusion and give the final verdict. Moreover, as far as literary or art commen- 
taries are concerned, the masses of people are the authoritative evaluators of 
literature and art works. Generally speaking, the masses of people referred to also 
include the comrades holding leading posts in literature and art. Comrade Zhou Enlai 
pointed out: "The question of whether a piece of artistic work is good or bad should 
be answered by the masses and not by leaders." In reviewing a novel, a film, a play, 
a song, a picture, or a literary program and judging its success or failure, we should 
discuss them and pool the wisdom of the masses. A conclusion drawn on the basis 

of ample discussions will surely be more comprehensive and correct than a hasty 
conclusion drawn by one person. It is more necessary for the comrades assuming leading 
work in literature, art, and cultural departments to carry forward democracy in art, 
to listen to the views of the masses (including the experts), and then to make some 
judgments. In this way, the judgments will be more accurate and conform more to 
reality. 


We should adhere to the leadership of the party in our literature, art, and cultural 
work and not take a laissez-faire attitude. With regard to some works with serious 
shortcomings, we should naturally point them out and criticize them and urge and 

help the authors to revise them. With regard to a small number of bad "works" 

running counter tothe four basic principles or spreading the decadent ideas of the 
exploiting classes, we should ban them resolutely. Compared with all of the literature 
and art products, the numbers of these two kinds of works are extremely small. With 
regard to these works, we should also follow the mass line by analyzing them in a 
down-to-earth manner and fully reasoning things out. We should not rudely come down 
with the big stick on the authors, nor should we put political labels on them at will 
so that the great majority of people, including the majority of writers, will think 
that the works have been revised saitsfactorily or banned correctly. 


Since the 3d Plenary Session of the llth CPC Central Committee, our literature and art 
front has been full of life, and literature and art creation has been unprecedentedly 
prosperous. After comprehensively and conscientiously rectifying the "leftist” 

errors during and before the "Cultural Revolution," our literature, art, and 

cultural work have also been more flourishing and many comrades have raised their 

art of leadership. Now that the central leading comrade has proposed that "it is 
absolutely necessary to abolish in the future the practice of one man giving the 

final verdict," it is necessary to learn to follow the mass line more satisfactorily 
and to raise further their art of leadership. Let us bear this in mind and carry 

out literature, art, and cultural work more satisfactorily! 
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ANHUI'S HUANG HUANG PAYS LAST RESPECTS TO COMRADE 


OW150418 Hefei Anhui Provincial Service in Mandarin 1100 GMT 12 Sep 84 


[Excerpt] Fang Shiliang, vice chairman of the CPPCC Anhui Provincial Committee, died 
after a prolonged illness, despite all treatment. He died in Hefei on 2 September 1984 
at the age of 82. 


A ceremony to pay last respects to Comrade Fang Shiliang was held at the Hefei Funeral 
Home on the afternoon of 11 September. Wreaths were sent fromthe CPPCC National 
Committee, the Anhui Provincial CPC Committee, the Preparatory Committee for the 
Advisory Commission of the Anhui Provincial CPC Committee, the Anhui Provincial 
People's Congress Standing Committee, the Anhui Provincial People's Goverment, 
and the CPPCC Anhui Provincial Committee. Wreaths were also sent from Comrades Kang 
Keqing, Huang Zhen, and Zhao Puchu. Paying last respects to Comrade Fang Shiliang were 
responsible comrades of the provincial CPC Committee, the provincial People's Congress, 
the provincial government, and the CPPCC Provincial Committee Huang Huang, Yuan Zhen, 
Wang Guangyu, Shi Junjie, Lu Rongjing, (Zhang Linyuan), Huang Yan, Zhao Minxue, Ying 
Yiquan, Zheng Huaizhou, Meng Fulin, (Liu Zhengtian), Zhang Kaifan, Li Qingquan, Hong Pei, 
Zhu Nong, Wang Zenong, Sun Yougiao, Pan Ezhang, Zheng Jiaqi, and Chen Tianren. 


FUJIAN'S XIANG NAN VISITS JIANGSU PROVINCE 


0W162154 Fuzhou FUJIAN RIBAO in Chinese 3 Sep 84 p l 


[Text] FUJIAN RIBAO report -- Comrades Xiang Nan and Hu Hong, each leading a study and 
visit group, left Fuzhou for Jiangsu and Sichuan Provinces respectively on the same plane 
on the afternoon of 2 September. They are making the trips to learn from the 

experience of those provinces. 


The study and visit group led by Comrade Xiang Nan will pay more attention to learning 
the experience of Jiangsu Province in developing township and town enterprises and in 
enlivening the rural economy. The study and visit group led by Comrade Hu Hong wil! pay 
perticular attention to learning from the experience of Sichuan Province in reforming the 
urban economic system. At the same time, they will explore the possibility of economic 
cooperation with the two provinces and exchange views with them regarding cooperation. 


The two study and visiting groups are composed of more than 40 persons, including Com- 
rades Zhang Yumin and You Dexin and responsible comrades of the provincial commissions, 
offices, departments and bureaus concerned and various prefectures and cities. 


FUJIAN CPC COMMITTEE VIEWS RECTIFICATION PHASE 


0W140803 Fuzhou Fujian Provincial Service in Mandarin 1130 GMT 7 Sep 84 


[Text] The Standing Committee of the provincial CPC Committee has basically completed 
its comparison and examination and has entered the phase of rectification and correction, 


In its views on rectification and correction, the provincial CPC Committee recently 
stressed that it is necessaryto remove various conspicuous ideological obstacles and 
promote the carrying out of reforms and the implementation of the policy of opening to 
the outside world in order to ensure all-around economic growth this year. 


The Standing Committee of the provincial CPC Committee started its comparison and 
examination work in mid-April this year and basically completed this work, collectively 


and individually, in early August. 
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The Standing Committee of the provincial CPC committee holds that in examining itself 

in maintaining ideological and political unity with the party Central Committee, the 
Standing Committee still has much to do. The main reasons for this are: The mind is 

not fully emancipated, the work of the Standing Committee is not done effectively, 

the stress of its work is shifting too slowly, reforms are not carried out boldly; 

the policy of opening to the outside world has not been boldly implemented, no achieve- 
ments have been made in developing intellectual resources, ideological and organizational 
work is weak, and bureaucratism still exists in work style. 


The Standing Committee of the provincial party committee holds that in implementing 

the policy of opening to the outside world, in recent years vigorous efforts have been 
made to build basic facilities and to improve the environment for investment. This is 
correct. Some projects have been introduced from abroad. All in all, however, we have 
yet to bring about a new situation in our economic work with the outside world. The 
main reasons for this are: Our minds are fully emancipated, our work has not been done 
effectively, and we are too cautious and not bold enough. We started our work of 
opening to the outside world rather late and the scope of opening to the outside world 
is relatively limited. In addition, policy restrictions are not sufficiently relaxed 
and there is no corresponding legislation. As a result, special policies are not special, 
and flexible measures are not flexible. 


In making comparison and examination, the Standing Committee of the provincial CPC 
Committee put forward its views on how to carry out rectification and correction in 
the following seven aspects: 


1. It is necessary to accomplish the task of rectification and correction in an all- 
round way and to further strengthen party building. 


2. It is necessary to formulate a strategy for the province's economic and social 
development and to further define the objective of struggle. 


3. It is necessary to accelerate the reform of systems and to successfully solve the 
problems of putting enterprises under lower administrative levels and separating the 
government from the enterprise. 


4. It is necessary to boldly implement the policy of opening to the outside world and 
to run the special economic zones more effectively. 


5. A good job should be done in developing intellectual resources and it is necessary 
to make achievements by using talented people. 


6. Conscientious efforts should be made to build a spiritual civilization and to 
strengthen democracy and the legal system. 


7. It is essential to strengthen leadership and to vigorously implement policies. 


In its views on arrangements for rectification and correction, the provinical CPC 
Committee recently pointed out that the views on rectification and correction in the 
above seven aspects should be implemented in a planned, systematic, and all-round 

way. At present, the stress of and the requirements for rectification and correction 
are: On the ideological front, it is necessary to continue to eliminate the leftist 
influence, to thoroughly negate the Cultural Revolution, and to follow the correct 
guidelines in implementing the policy of opening to the outside world -- to open wide, 
not to restrict. On the organizational front, it is necessary to strengthen the building 
of leading bodies at various levels, to investigate the three types of persons, and to 
build the ranks of third-echelon cadres. In party style and discipline, it is necessary 
to investigate and punish bureaucrats who have caused grave economic and political 
damage to the state as well as persons who have taken advantage of their position and 
power to seek personal gain. 
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On the economic front, it is now necessary to do « ‘ood job in carr ing out r ) 
opening to the outside world, to streamline the administrative stru ture, tod gate 
authority to lower levels, and to effectively do the work in the s: cond state ©! subh- 
stituting tax payments for profit delivery. At the same time, it is essential to 
boldly implement the policy of opening to the outside world and to make the special 
economic zones a success. 


JIANGSU'S HAN PEIXIN ADDRESSES CITY MEETING 


0W141231 Nanjing Jiangsu Provincial Service in Mandarin 1100 GMT 10 Sep 84 


[Excerpt] The provincial meeting for city party committee secretaries and mayors; which 
ended this afternoon, called for concentrating energy in the coming winter and spring 
on succeeding in three major tasks to accelerate Jiangsu Province's tempo in economic 
construction. It was the first meeting held in the wake of reshuffling the leading 
bodies of the various cities. 


The meeting heard reports on the work of the various cities, discussed reform of the 
economic structure, the policy of opening to the outside world, the work for tapping 
intellectual resources, and work arrangements for the cotton fields. Comrades Shen 
Daren, Gu Xiulian, Sun Han, and Zhou Ze spoke on various issues. Comrade Han Peixin also 
spoke at the close of the meeting. 


The meeting pointed out that since beginning of this year, Jiangsu Province has con- 
scientiously implemented the various principles, policies, and reform measures set out 
by the CPC Central Committee and the State Council. The province has scored notable 
progress in economic construction, and the rural economy maintained its resilient upward 
trend. Except for serious natural calamities, the province is expected to reap a histori- 
cally high bumper crop this year. Industrial and transport production have maintained a 
fast growth rate, and economic results have improved markedly. Financial revenue will 
continue to increase, hand in hand with growth in gross industrial output value. The 
rural and urban markets will continue to boom. The economic situation in the province 
should be slightly better than that forecast early this year. 


DENG XIAOPING WRITES JIANGXI HALL INSCRIPTION 


0W141323 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 12 Sep 84 


[Text] Comrade Deng Xiaoping wrote an inscription for the Anyuan Colliery Workers 
Movement Memorial Hall. This year is the 35th anniversary of the founding of the 

PRC and the 62d anniversary of the victory of the strike by Anyuan Colliery workers. 
While making preparations for celebrating these festivals, the Anyuan Colliery Workers 
Movement Memorial Hall, entrusted by the Pingxian City CPC Committee, wrote a letter 
to Comrade Deng Xiaoping, asking him to write an inscription for the hall. To express 
the deep concern of proletarian revolutionaries of the older generation for the Anyuan 
Colliery workers, Comrade Deng Xiaoping on 31 August personally wrote this inscription 
in bold, vigorous strokes: Anyuan Colliery Workers Movement Memorial Hall. 


SU YIRAN WRITES INSCRIPTION FOR SHANDONG EXHIBITION 


$K160527 Jinan Shandong Provincial Service in Mandarin 2300 GMT 15 Sep 84 


[Text] To mark the 35th anniversary of the founding of the PRC, a painting and calli- 
graphy exhibition on developing the insurance business and revitalizing China sponsored 
by the provincial insurance company, the provincial Cultural Department, the provincial 
Radio and Television Department, DAZHONG RIBAO, and the provincial Federation of 
Literary and Art Circles opened ceremoniously at Jinan'’s (Nanjiao) Guesthouse on the 
morning of 15 September. 
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Attending the opening ceremony were responsible comrades of the provincial Advisory 
Commission, the Discipline Inspection Commission, the People's Congress Standing 
Committee, the government and the CPPCC Committee and Jinan City, as well as noted 
painters and calligraphers of the province and Jinan City. Responsible comrades of 
the Chinese People's Insurance Company and some noted painters and calligraphers of 
other provinces and municipalities were also invited to the opening ceremony. Pro- 
vincial Vice Governor Lu Hong spoke at the ceremony. 


More than 140 works of noted painters and calligraphers in and outside the province 
were on display at the exhibition. Su Yiran, secretary of the provincial CPC Committee, 
and Liang Buting, secretary of the provincial CPC Committee and provincial governor, 
wrote inscriptions for the exhibition. Comrade Su Yiran's inscription reads "Strive to 
Develop Insurance Business and Contribute to Revitalizing the Economy." Comrade Liang 
Buting's inscription reads "Buy Insurance Policies Quickly, Everybody." 


The exhibition will open to the public in Jinan's Baotuquan Park from 16 September to 
5 October. 


WANG FANG ATTENDS ZHEJIANG BANQUET FOR OLYMPIANS 


0W160436 Hangzhou ZHEJIANG RIBAO in Chinese 4 Sep 84 p 1 


[Text] The provincial People's Government held a banquet at the Zhejiang Guesthouse last 
night to welcome the athletes from our province who had returned triumphantly to Hangzhou 
from the 23d Olympic Games. 


Attending the banquet were Wang Fang, Xue Ju, Luo Dong, Li Dexin, Tie Ying, Li 
Fengping, Chen Zuolin, Xu Qichao, Wang Wenhui, Zhang Renzhi, and responsébbe comrades 
of the provincial and city departments concerned. 


Xu Qichao, vice provincial governor, presided over the banquet. Xue Ju proposed a 
toast to the athletes. He said: China's athletes have achieved brilliant results 
in both the games and spiritual civilization. They have won honor for the nation and 
improved the international image of our motherland. He hoped that all fronts would 
follow the example of the athletes and do a good job in their respective fields of 
work. 
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GUANGDONG PREPARES FOR FAMILY PLANNING DRIVE 


HK141305 Guangzhou Guangdong Provincial Service in Mandarin 0400 GMT 14 Sep 84 


[Text] Yesterday evening, the provincial CPC Committee held a province-wide telephone 
conference, raising specific demands for the upsurge of family planning drive in 
September and October. Xie Fei, secretary of the provincial CPC Committee, and 

Lin Botang, Standing Committee member of the provincial CPC Committee, delivered 
speeches at the conference. 


The conference held that in the first half of this year, the province achieved 

some results in family planning work, but there still existed some problems. For 
example, the work of population control was unsatisfactory and operation charges 
were too expensive in some places. To deal with the existing problems, the conference 
raised six demands for the upsurge of family planning drive which begins in the pro- 
vince in September and October. 


1. Leaders at all levels must be resolved, make unified arrangements, and concentrate 
their effotts to firmly grasp the upsurge of the forthcoming family planning drive. 


2. It is necessary to perfect family planning organizations and appoint and select 
capable cadres. 


3. Resolutely forbid second and additional births beyond plans. 
4. It is necessary to earnestly conduct propaganda and education. 


5. Hospitals of all prefectures and counties must organize doctors to support a 
grassroots units in doing [words indistinct] work. 


6. It is not permissible to wantonly increase charges for family planning operations. 


PROTESTANT MINISTERS ORDAINED IN GUANGZHOU 


0W161054 Beijing XINHUA in English 1042 GMT 16 Sep 84 


[Text] Guangzhou, September 16 (XINHUA) -- An ordination ceremony for 19 pastors was 
held here this afternoon at the Dongshan Protestant Church, according to a church 
official. 


All the new pastors, coming from eight cities and counties of Guangdong Province, 
and graduates of seminaries before the "Cultural Revolution" (1966-1976), will work 
in local churches. 


Guangdong set up an ordination committee soon after the Cultural Revolution, and 
the first new group of 10 pastors were ordained in 1982. Today's ceremony was 
presided over by pastor Xiong Zhenpei. 


SICHUAN PARTY VETERANS PRAISED FOR RECTIFICATION 


HK040431 Changsha Hunan Provincial Service in Mandarin 1100 GMT 3 Sep 84 


[Excerpts] The comrades of the preparatory group of the provincial Advisory Committee 
set an example in carrying out party rectification seriously and conscientiously. 
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In early August, after listening to a report on their party rectification, the 
responsible comrades of the provincial CPC Committee and the liaison group of the 
Central Commission for Guiding Party Rectification stationed in Hunan said: The 
veteran comrades of the preparatory group of the provincial Advisory Committee have 
carried out party rectification seriously and conscientiously. They have set a good 
example, which is worth learning. 


The 11 comrades of the preparatory group of the provincial Advisory Committee were all 
veteran party members of more than 40 years’ standing who had retired from important 
leading posts to the second line. Some of them even participated in the Yanan rectifi- 
cation in 1942. 


After the party rectification started, they persisted in studying the documents at 
various stages of the party rectification and strove to ensure ample study hours, to 
have a deep understanding of the gist of the documents, and to arm their minds and to 
guide their actions with the documents. 


After participating in the 15-day study meeting sponsored by the provincial CPC 

Co nittee, they concentrated on studying for 10 days by adopting the method of reading 
the documents according to different topics and discussing the topics as they went along. 
In order to do a good job of comparison and examination, they unfolded a heart-to-heart 
talk activity. Some veteran comrades even returned to their former units to solicit 
opinions and, after finding out the problems in their ideology, work, and work style, 
and sade outlines for their speeches. 


At the stage of making comparison and examination on an individual basis, the members 
of the preparatory group of the Provincial Advisory Committee carried forward the style 
of integrating theory with practice, set high and strict demands on themselves, and 
cons ientiously and honestly opened their hearts to the party. With regard to their 
own problems, they were strict in appraising themselves, neither avoiding the important 
while dwelling on the trivial nor going through the motions. With regard to others' 
shortcomings and mistakes, they pointed out and criticized them in a down-to-earth 
manner, without sparing anyone's feelings. 


When talking about the question of thoroughly negating the Cultural Revolution, they 
set aside their suffering during the 10 years of civil disturbance, such as being 
criticized and denounced at public meetings and being locked up at certain places, 
and conscientiously examined from their heart of hearts the errors in their speeches 
and deeds during the Cultural Revolution. 


After carrying out comparison and examination seriously and conscientiously, the 
veteran comrades indicated that they would keep abreast of the situation in reform, 
be promoters of reform, give scope to their residual enthusiasm, and fulfill their 
duties as the advisers and assistants of the provincial CPC Committee. 
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CHENGDU PLA NEGATES CULTURAL REVOLUTION 


HK150253 Chengdu SICHUAN RIBAO in Chinese 8 Sep 84 p 1 


{Report: “Totally Negate the ‘Cultural Revolution,’ Handle Properly the Problems Left 
Over From History"] 


{Text] While carrying out party rectification, the CPC Committee and organs of Chengdu 
Military Region have conducted education in totally negating the "Great Cultural Revolu- 
tion” in close connection with reality in each unit. This has stimulated the effort to 
eliminate factionalism and solve relatively well a number of problems left over from 
history. 


Chengdu Military Region suffered rather profound damage during the "Great Cultural 
Revolution,” and there were many twists and turns. As a result, there were many problems 
left over from history. During party rectification, the CPC Committee of the Military 
Region tightly grasped a number ↄf problems with relatively greater influence and involve- 
ment to conduct education in totally negating the “Great Cultural Revolution." The 
committee guided everyone to seriously eliminate erroneous "leftist" ideological influ- 
ences and the remnants of factionalism, uphold the principle of seeking truth from facts, 
and strive to do a good job in eliminating estrangement, strengthening unity, and imple- 
menting the policies. As a result, a number of problems left over from history for many 
years have been solved relatively well. The main methods are as follows: 


1. Apply the “Resolution on a Number of Questions in the History of the Party Since 

the Founding of the PRC" to unify people's views on questions left over from history. 
The repeated upheavals of the "Great Cultural Revolution" caused a situation in which 
some comrades suffered punishment for a time, then some other comrades were put to the 
struggle for a time, and many comrades both suffered and inflicted suffering. A major 
reason why they were unable to unify their understanding in the past was that each stuck 
to his own line and talked only about his own grievances and denounced the wrongs of 

the opposite faction. In view of this, the CPC Committee of Chengdu Military Region 
adopted the method of conducting collective training in batches. It first organized 
everyone to seriously study the “resolution” and to distinguish rights and wrongs. At 
the same time, the CPC Committee specially drew up documents on solving problems left 
over from history. In accordance with this demand of the CPP Committee, the headquarters, 
political, and logistics organs of the Military Region cancelled erroneous documents 
criticizing by name 17 cadres at and above divisional-level. They also sent people to 
apologize to some cadres who had already been transferred from the Army to local work. 


2. Seriously conduct criticism and self-criticism, teacheveryone to be bold in negating 
their own mistakes committed during the "Cultural Revolution," and promote the smooth 
solution of problems left over from history. At study meetings, members of Standing 
Committee of the Military Region CPC Committee and former leading comrades who have 
retired to the second and third lines have taken the lead in seriously taking stock of 
the mistakes made during the “Cultural Revolution." In particular, those leading comrades 
in charge of campaigns at that time have taken the initiative to examine their own 
mistakes. One former leading comrade of the Logistics Department, now retired, has 
always kept the materials of charges lodged against him by others during the “Cultural 
Revoltion,” in readiness for finding a chance to take the matter to court in the future. 
Through study, he profoundly felt that the entire "Cultural Revoltion" had been wrong 
and that he too had been wrong. He then spontaneously destroyed the materials he had 


kept for many years. 


3. Launch extensive heart-to-heart talks and mobilize everyone to take the initiative 
in “breaking down the walls," "filling in the gaps," and untying the "knots." 
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While conducting education, the CPC Committee of the Military Region has laid stress on 
conducting extensive heart-to-heart talks. It has demanded that the upper levels take 
the initiative in holding such talks with the lower levels, that those who were in charge 
of work and organizing campaigns in those years take the initiative in holding such talks 
with comrades who suffered harm, that those who are still working take the initiative in 
holding such talks with those who have retired to the second and third lines, and that 
those still serving in the units take the initiative in holding such talks with comrades 
who have been transferred to the localities. Wan Haifeng, secretary of the CPC Committee 
of the Military Region and political commissar, and Wang Chenghan, deputy secretary of 
the CPC Committee and commander, have taken the lead in holding repeated exchanges of 
views with veteran comrades who have not retired to the second and third lines. An 
adviser to the Military Region who was formerly undertaking leadership duties in the 
political departments has taken the initiative in paying visits and apologizing to some 
comrades who suffered in the past, and has accepted the responsibility for this. As a 
result these comrades have eliminated their sense of grievance. The “knots” tied in the 
military region organs due to old accounts of history are now being continually united as 
the education goes deeper. 


YIN FATANG VISITS XIZANG PRODUCTION TEAM 


HK140915 Lhasa Xizang Regional Service in Mandarin 1130 GMT 11 Sep 84 


[Excerpts] On the morning of 9 September, Yin Fatang, first secretary of the regional 
CPC Committee, drove to the No 5 production team of (Baiding) Commune in (Chengguan) 
District to visit the masses, to acquaint himself with their work and daily life, and to 
encourage them to open all avenues to make money so as to become rich as soon as possible 


Yin Fatang held that it is necessary to further encourage the masses to go all out to get 
rid of poverty and become rich. This is the essence of the serious instructions given by 
leading comrades of [words indistinct] on Xizang's work. In places such as the No 5 
production team of (Baiding) Commune, it is necessary to greatly encourage the masses to 
get rid of poverty and become rich, so as to set an example for all rural areas to become 
rich. Therefore, he decided to spend his spare time on Sunday visiting the No 5 produc- 
tion team. 


While visiting the home of Basang, Yin Fatang said: The CPC Central Committee and the 
State Council are expecting us, the people of Xizang, to become rich quickly. Based on 
your conditions, you should strive to become rich as soon as possible. You should be 
confident and resolved and set your minds to work to think out more ways to make money. 
When Basang's wife told him that they had bought a Jiefang brand truck at a cost of 
7,800 yuan and that they are ready to develop a transportation business, Yin Fatang prais- 
ed this, saying: Good. Peasants should develop from a self-supporting small-scale 
peasant economy toward commodity economy. Merely doing farm work is not enough. While 
firmly grasping the production of grain, we must also develop [words indistinct], trans- 
portation, the building industry, commerce, the catering trade, and tourism, if possible. 
Provided we adhere to proceeding from reality, all trades develop simultaneously, and 
everyone brings into full play his role in making money, we will quickly achieve the 
target of becoming rich. 


At 1400, Comrade Yin Fatang bid farewell to the masses and drove back to Lhasa. 
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SOUTHWEST REGION 
XIZANG PLA HOLDS IDEOLOGICAL DISCUSSION 


HK141457 Lhasa Xizang Regional Service in Mandarin 1130 GMT 13 Sep 84 


[Text] Recently, the CPC Committee of Xizang Military District Headquarters has 
organized cadres at and abovethe regimental level to study again the "Resolution on 
Certain Questions in the History of Our Party Since the Founding of the PRC," and 
important instructions of central leaders on thoroughly negating the Cultural Revolution, 
so as to eliminate confused ideas and lead them to really reach a common understanding 
on the Cultural Revolution. 

In the course of study, the CPC Committee held that in order to thoroughly negate the 
Great Cultural Revolution, we must first heighten our ideological understanding. This 
has important significance in further bringing order out of chaos in the areas of ideo- 
logy; organization and lines; in constantly eliminating the leftist influence; in 
heightening the consciousness of party members of being in keeping with the political 
and ideological demands of the CPC Central Committee; and in strengthening the building 
of the Army. In the course of discussion, the participants have understood that though 
Xizang is located in the remote frontier region and does not have quick access to inform- 
ation, the region is by no means a paradise. The Great Cultural Revolution also brought 
serious calamities to the region. During that period, the region launched activities 
such as speaking out freely, airing views fully, writing big-character posters, holding 
great debates, establishing rebellious organizations, and seizing power. This confused 
the people's thinking, and created intense relations among people. The activities also 
seriously damaged the glorious traditions of the party and the Army. 


im the discussion, the participants held that the Cultural Revolution was an internal 
disorder and a great calamity that brought disastrous damage to the state. From theory 
to practice, it consisted of nothing that was good and positive. Instead, it only had 
negative factors. Therefore, we can analyze by starting from the thinking that we can 
turn the evil things into good ones. Hence, we can draw profound lessons in the process 
of investigation, so as to prevent us from making similar disastrous mistakes. 


In the discussion, the participants stressed that the three supports and two militaries 
were a product of the Great Cultural Revolution, and an activity under the erroneous 
ideological guidance of the so-called continuing revolution under dictatorship of the 
proletariat. What it implemented was a series of leftist things. The practice whereby 
the Army supported local leftism was actually a practice of supporting factions, which 
is wrong no matter what faction the Army supported. The practice brought the leftist 
things to the localities, such as laying stress on political background which was advoc- 
ated by Lin Biao. This caused serious harm, and brought ill effects to some cadres and 
people. Some workers who supported the left also committed some mistakes and practised 
factionalism, and thereby directly affected the relations between the Army and the people 
in the region. 


In the course of discussion, the participants held that the Great Cultural Revolution 
was a large-scale political upheaval that was erroneously launched by the leader, and 
was taken advantage of by the Lin Biao and Jiang Qing counterrevolutionary cliques. The 
party members and people took part in struggle through a variety of means. But they were 
struggles between two factions rather than struggles against the Cultural Revolution. It 
was a large-scale internal disorder. Consequently, the people struggled against each 
other and all of them suffered. 


By recalling past events, presenting the facts, and clarifying confused ideas, the 
participants unanimously held that thoroughly negating the Great Cultural Revolution, if 
we do not organize well the confused ideas, we shall be unable to eliminate the leftist 
influence. Neither shall we be able to eliminate factionalism and strengthen the party 
spfric, nor shat] we be able to basically solve the problem of being in keeping in a 
high degree with the political and ideological demands of the CPC Central Committee. 
In addition, we shall be unable to shoulder the important task of helping the revolu- 


tigaary Army to-become modernized and standardized. 
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YIN FATANG ATTENDS XIZANG SPORTS MEETING 


HK170237 Lhasa Xizang Regional Service in Mandarin 1130 GMT 16 Sep 84 


[Excerpts] The second Xizang regional workers’ sports meeting solemnly opened in 

Lhasa this morning. Seated on the presidium at the meeting were responsible comr.des of 
the party, government, and Army in the region Yin Fatang, Yangling Duoji, Dan Zeng, 

Hou Jie, Li Benshan, Jiangdong Zhaxi Duoji, Pagbalha Geleg Namgya, Zheng Ying, (Lamin 
Suolang Lunzhu), (Jinzhong Jianzan Pingcuo), (Daxue Quji Nima), (Lamu Cuwang Duoji), 
(Gongbasa Tudengjizha), (Tangmai Gongjue Baimu), and (Cuokang Suolang Baiba). 


YUNNAN COURT SENTENCES KMT SPY TO DEATH 


HK150813 Kunming Yunnan Provincial Service in Mandarin 2300 GMT 14 Sep 84 


[Text] On 14 September, the Intermediate People's Court of Dehong Autonomous Prefecture 
held a sentencing rally in Ruili county, at which Yang Yingguo,a Chiang gang spy and 

major criminal in stealing secrets, was sentenced to death and deprived of political 

rights for life according to law. The court passed sentences of indefinite or definite 
terms of imprisonment on criminals involved in the same case Yan Shengguang, Chen Yonghong, 
Zhang Kiahe, Zhou Xuelin, Tang Liang, Yang Yaxiong, and Liu Zongming, together with 

Yang Chaowei, a criminal in harboring counterrevolutionaries. The 10,000 people of all 
nationalities attending the rally enthusiastically applauded and supported the solem 
sentences passed by our judicial departments. 


Yang Yingguo, a Chiang spy and major criminal in stealing secrets, ig a male of 29. He 
comes from Qudian County. He was originally a temporary worker at the Leiyin branch 

farm clinic of Ruili farm. He fled abroad because he had peddled silver coins and face 
gold on 25 October 1980. In November the same year, he joined the spy organization of 
the Chiang intelligence agency abroad. In May 1982, he joined the spy organization of 
the Yunnan office of the Chiang gang's mainland work committee. After that, Yang Yingguo 
took advantage of the fact that he was well-known to the border people as continually 
coming and going, and used money and material as a bribe to recruite as spies Yan 
Shengguang, Chen Yanghong, Zhang Jiahe, Liu Zongming, and others. He also schemed for 
Tang Liang and Yang Yaxiong and others to collect intelligence for him. In 1980 and 1982, 
criminal Yang sneaked into Leiyin and Kalang branch farms of Ruili farm and Shunbai 
Commune of Wanding Town to steal a large number of secret central and local documents 

and materials together with officials seals, bullets, and relevant papers. He also 
passed the stolen documents and materials to the Chiang spy organs. 


Yang Yingguo also instructed the spy Chen Yonghong to find out the state of our security 
ca‘res and to steal pistols, in a vain attempt to carry out sabotage activities. 


In the face of human and material evidence, Yang Yingguo confessed everything. On 30 
April 1984, Dehong Autonomous Prefectural Intermediate People's Court sentenced Yang to 
death as a spy and deprived him of political rights for life. Yang did not accept this 
and appealed. The Yunnan Provincial Higher People's Court ruled on 19 June, rejecting 
his appeal and upholding the original sentence. In accordance with the death sentence 
responsibility procedure in the PRC law of criminal procedure, the Supreme People's 
Court approved the death sentence on Yang on 22 August. Criminal Yang was executed in 


Ruili County on 14 September. 


Station Commentary 
HK150815 Kunming Yunnan Provincial Service in Mandarin 2300 GMT 14 Sep 84 


[Station Commentary: "Resolutely Crack Down on Criminals Who Steal Secrets”) 


[Text] Yang Yingguo, a Chiang gang spy and major criminal in stealing secrets, has 
suffered instant punishment. 
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He fully deserved this sentence, which delights everyone. The result of this case shows 
that no enemy egert who sabotages China's four modernizations drive and subverts social- 
ism can escape the people's legal network. 


The facts also tell that the class struggle still exists to a certain degree in our 
country. Keeping and stealing secrets is an important aspect of this struggle. We must 
heightes revolutionary vigilance, and take effective action to deal hard blows at special 
agents, spies, and criminals who steal secrets. We must certainly not be soft in dealing 
with this matter -- otherwise the enemy cannot be shaken with fright. 


Tne cracking of the Yang Yingguo case and other cases of stealing secrets shows that 
enemy agents always take advantage of ideological slackness and management loopholes on 
the part of some comrades to attain their goals. Hen e, the leaders at all levels must 
strengthen their conc t of the enemy and must certainly not takethe atter lightly and 
allow the enemy any opportunity. It is necessary to integrate cracking down on these 
people with guarding against their activities. We must carry out among the masses educ- 
ation in patriotism, observing the law, opposing and guarding against spies, and keeping 
secrets, so that the masses will further understand that respecting discipline, observing 
the law, and protecting state secrets is the duty and obligation of every citizen. They 
must immediately report to the public security organs and the organizations concerned any 
enemy spy conspiratorial activities. We must make education in keeping secrets a regular 
and systematic affair. This work must be done particular], well in the border areas. 


All levels and departments must strengthen the care of documents and control the 
distribution scope of Jocuments and internal materials. It is necessary to perfect the 
necessary security systems and assign full-time cadres to this task. 


Apart from establishing a firm ideological concept »9f the ememy, we must also have a set 
of orginizational systems for dealing with enemy attempts to steal secrets. In this way 
ageauine iron wall can be formed. 


YUNNAN FETES SIERRA LEONEAN DELEGATION 
HK150235 Kunming Yunnan Provincial Service in Mandarin 2300 GMT 13 Sep 84 


[Text] Yesterday evening at the Cuizhu guesthouse, Comrade Liang Jia, deputy secretary 
of the provincial CPC Committee, cordially met with the delegation of noted figures of 
the Sierra Leone All-People's Congress, headed by Harold Hanciles, Central Committee 
member of the Sierra Leone All-People's Congress. 


Present at the meeting were Zhu Zhihui, secretary of the Kunming City CPC Committee; 
(Zhou Qiyu), member of the China Association for International Understanding; (Li 
Shenglin), deputy director of the provincial office for external affairs; and others. 
Following the meeting, Comrade Liang Jia gave a banquet in honor of the distinguished 
Sierra Leonian guests. 


The delegation of noted figures of the Sierra Leone All-People's Congress came to China 
for a friendly visit upon the invitation of the China Association for International 


Understanding. The delegation arrived inKunming yesterday morning by airplane from 
Beijing. (Li Shenglin), deputy director of the provincial office for external affairs, 


met the guests at the airport. 


The distinguished Sierra Leonian guests visited the Yunnan Institute for Nationalities 
and other scenic spots. The delegation will leave Kunming on 15 September for a visit 


to Shanghai. 
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YUNNAN MINORITIES REGISTER HIGHER INCOMES 


0W151443 Beijing XINHUA in English 1307 GMT 15 Sep 84 


[Text] Kunming, September 19 (XINHUA) — More and more well-to-do households have 
appeared in recent years among minority nationalities in Yunnan Province, southern 
China. 


According to the provincial Nationalities Affairs Commission the total industrial and 
agricultural output (?in the) eight autonomous prefectures and 19 autonomous counties 
was [figure indistinct] percent of the province's [word indistinct] minorities live 
last year registered a 30.5-percent increase (?and the average) peasant income compared 
to 1979. Before the nationwide liberation in 1949, most of the minority people in 
Yunnan still lived in primitive serfdom. 


Last year, there were more than 830 minority households whose annual income suppassed 
10,000 yuan (about 5,000 U.S. dollars). In the Dehong Autonomous Prefecture of the 
{word indistinct] and Jingpo nationalities, the annual production of sugarcane topped 
80,000 tons, (?a first in) the province. Along with the expansion of sideline crops 
of rubber, tea, aniseed and pepper, the average annual income of the peasant in 

Ruili County in the same prefecture reached 469 yuan, and the income of 131 households 
surpassed 10,000 yuan. 


In a Hui community are around Gejiu city, metallurgy, sewing and transportation 
industries have sprung up. Last year, they processed more than 5,000 tons of refined 
aluminum and 1.5 million garments, making the industrial output (?value) more than 14 
million yuan and the average per capita income of the [word indistinct] (?458) yuan. In 
addition, a great number of households specializing in transportation have appeared. 


The community now has 210 hand-tractors and 62 trucks. 
Since 1983 about 100 economic and technological contracts for tea, tobacco and 


chemicals production, as well as chicken (?farming) have been signed between Shanghai 
City and Jiangsu Province and four of Yunnan's autonomous prefectures, 
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HEILONGJIANC “ZETS ON PARTY RECTIFICATION 


SK160346 Harbin Heilongjiang Provincial Service in Mandarin 1000 GMT 14 Sep 84 


[Excerpts] On 14 September, the provincial Commission for Guiding Party Rectification 
under the provincial CPC Committee held a meeting to report on the work of provincial- 
level organs in making corrections and carrying out party rectification. 


The meeting called on provincial-level party rectification units to deeply implement 
the guidelines of Circular No 9 of the Central Commission for Guiding Party Rectifi- 
cation and to comprehensively fulfill the task of concentrating on making corrections 
and carrying out party rectification. 


Chen Jianfei, vice chairman of the provincial Commission for Guiding Party Rectifi- 
cation, made a speech. He said: The first group of units engaging in party rectifi- 
cation in our province have started the .ork of concentrating on making corrections and 
carrying out party rectification. Some units have worked out plans for making cor- 
rections and carrying out party rectification and adopted some practical steps. How- 
ever, leading comrades in some units are in a slack mood and weary of concentrating on 
making corrections and carrying out party rectification. Some units listed only a 

few major problems to be corrected and rectified. Some problems have not yet been 
fully revealed. Even the units that have done a good job in party rectification work 
still have many problems requiring deep solution. 


As for the four tasks for comprehensively fulfilling the work of concentrating on making 
corrections and carrying out party rectification, Chen Jianfei said: With regard to 
correcting the guiding ideology in operational work, all units should have a clear 
understanding concerning leftist ideology and specific indicators, conscientiously 

sort out documents and regulations and abolish Document No 2 that contradicts the 
principles and policies of the central aut+ority and the principles for reform. They 
should take measures for correcting systems, policies, and methods that are not condu- 
cive to developing the productive forces. They should have a clear understanding 
regarding their own orientations for reform, clearly set forth a long-term goal for 
reform, continue carrying out reform, and take steps for true reform. 


He also said: In the work of concentrating on making corrections and carrying out 
party rectification, we must place importance on solving the problems in leading bodies 
and pay special attention to solving the problem of some leading bodies being in the 
State of laxness and flabbinee~. In his speech, Chen Jianfei set forth four criteria 
concerning the acceptance tes. of concen.rating on making corrections and carrying 

out party rectification. 


The provincial Public Health Department, FENDOU ZAZHI [STRUGGLE JOURNAL] and the pro- 
vincial government office reported on their previous work of making corrections in 
the course of rectification and their additional arrangements for concentrating on 
making corrections and carrying out party rectification. 


Attending the meeting were responsible comrades of the liaison group in the province 
dispatched by Central Commission for Guiding Party Rectification. 


DAI SULI PRESIDES AT LIAONING WORK CONFERENCE 
SK170056 Shenyang Liaoning Provincial Service in Mandarin 1030 GMT 16 Sep 84 
[Text] The provincial CPC Committee held a rural work conference in Shenyang on 


16 September. Dai Suli, secretary of the provincial CPC Committee, and Sun Qi, vice 
governor of the provincial government, presided over the conference. 
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The conference emphatically discussed and studied ways to speed up the development of 
village enterprises, to enliven rural commodity circulation, to build small towns 

in rural areas, and to stabilize and perfect the system of contract responsibility 
linking payment with output. 


Attending the conference were secretaries in charge of cities’ rural work, responsible 
comrades of rural work department, and leading comrades of provincial-level departments 
concerned, 


OFFICIALS MARK LIAONING PLA UNIT CEREMONY 


SK160228 Shenyang Liaoning Provincial Service in Mandarin 1030 GMT 16 Sep 84 


[Excerpts] At the activity to mark the 30th anniversary of the PLA unit stationed on 
Waichangshan Liedao, all commanders and fighters of the PLA units stationed on 
Waichangshan Liedao firmly stated that they would carry forward the glorious tradition 
of taking the island as their home and arduously doing pioneering work and the spirit of 
sacrificing personal interests, be devoted to coastal defense, stand fast at coastal 
areas and territorial seas, and do their sacred duties to safeguard the peacefulness 
and safety of the motherland. 


On 15 and 16 September, the PLA unit ceremoniously held a celebration activity. 
Entrusted by the party and the people, veterans and veteran leading cadres who had been 
fighting on the island and leading comrades of Dalian City and Changhai County party 
and government organs visited the heroic PLA unit that fights successively in different 
parts north and south of the country. 


Veteran sailors who had sent the PLA unit to the island by wooden junks at that time also 
attended the celebration activity. Presenting banners to the PLA unit were the 
Luda Garrison Command, the Dalian City CPC Committee and government and the Changhai 
County CPC Committee and government. 


Writing inscriptions to mark the 30th anniversary of the PLA unit stationing on 
Waichangshan Liedao were leading comrades, including Zhang Aiping, Xiao Jingguang, 
Liao Hansheng, Yang Chengwu and Chen Xilian. 
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ENVOY RETURNS TO SEOUL AFTER MEDICAL TREATMENT 


OW151357 Taipei CNA in English 1340 GMT 15 Sep 84 


[Text] Taipei, Sept. 15 (CNA) — Hsueh Yu-chi, ambassador to South Korea, returned to 
his post in Seoul Friday. 


At the airport, Hsueh indicated that the satisfactory outcome of the Trident-Six 
freedom seekers case has proved that the relations between the Republic of China and 
South Korea are firm and have passed a stringent test. He said he believes that Sino- 
Korean relations will further grow based on the present achievements, although there are 
other difficulties to overcome. He said he is sure that his belief in the firmess of 
the bilateral relationship in the years ahead. 


The ambassador has recovered completely after being treated at Veterans General Hospital 
for a urinary tract infection. He expressed his appreciation to compatriots and the 
Government for the concern and support they have given him. He returned to Taipei 

last month for a physical checkup after becoming sick in Seoul. 


VICE PRESIDENT VIEWS TAIWAN-SAUDI ARABIA TIES 


0W121635 Taipei CNA in English 1516 GMT 12 Sep 84 


[Text] Taipei, Sept. 12 (CNA) -- Vice President Lee Teng-hui Wednesday expressed his 
appreciation to Saudi Arabia for the various supports it has given to the Republic 
of China during past years. 


Saudi Arabia has not only backed this nation's position in the international community 
based on righteousness, but also offered loans for economic development here. In addi- 
tion the Chinese workers’ performance and diligence have won Saudi trust. The Saudis 
have also given the Chinese much assistance, he added. 


Vice President Lee made the remarks in his written address to the 10th annual convention 
of the Sino-Arabian Cultural and Economic Association held Wednesday in Taipei. 


The vice president departed in the evening for South Africa to attend the inauguration of 
President-elect Pieter W. Botha. His address was read by association Chairman Ting 
Chung-ming to the meeting. 


The Republic of China and Saudi Arabia share the same political ideals and maintain 
firm anti-communist stands. They have fully understood the threat that communism has 
brought to the Chinese and Islamic cultures, and worked closely in a joint struggle 
against communist expansion for the cause of human freedom and world peace, Vice 
President Lee said in his address, adding that the prospects for future Sino-Saudi 
relations are bright. 


Cooperation programs between the two nations are expanding yearly covering political 
affairs, economics, industry, agriculture, fisheries, power generation, science and 
technology, communications, medicine and culture and education, the vice president said. 


To aggressively push ahead cultural and economic cooperations, the two governments set up 
permanent councils in their countries and hold yearly meetings in each country 
alternately. These councils’ achievements have been great, he pointed out. 


The Chinese Government will try its best to further substantive relations with other 
Arabian countries whose anti-communist national policies are same as this nation 
although they maintain no diplomatic relations with this nation, he stressed. 
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SOUTH AFRICAN PRESIDENT HONORS LEE TENG-HUI 


OW151049 Taipei CNA in English 0857 GMT 15 Sep 84 


[Text] Cape Town, Sept. 14 (CNA) — South Africa's newly inaugurated state President 
P. W. Botha decorated the Republic of China's vice president, Dr Lee Teng-hui, with the 
Order of Good Hope in the Grand Cross Class on Friday afternoon. 


The decoration ceremony took place at President Botha's residence in a suburb of Cape 
Town shortly after Vice President Lee and his delegation called on President Botha 

to extend their congratulations to him on his inauguration. The occasion was witnessed 
by 50 people, including senior members of Dr. Lee's delegation, ranking South African 
Government officials and their wives. A dozen local and foreign newsmen and 
photographers were also on hand. 


A citation read by South African Foreign Minister Pik Botha said the order was conferred 
on Vice President Lee in recognition of his personal contribution to promoting the close 
relations between South Africa and the Republic of China. 


In his brief remarks after the decoration, Vice President Lee expressed his gratitude 
to the South African state president, government and people for the honor, and 
promised to continue doing his best to promote the friendship and cooperation between 
the two countries. The two leaders later held a discussion for about half an hour 
behind closed doors. 


Later in the night, Chinese Ambassador and Mrs H. K. Yang hosted a dinner at the President 
Hotel in honor of Vice President and Mrs Lee. The dinner was attended by 120 dignitaries 
including six South African Cabinet ministers and diplomats from countries friendly to 
both the Republic of China and South Africa. 


In his speech at the dinner, Ambassador Yang noted that the scope of cooperation between 
the two countries had been extended to nearly all fields. He said the two countries 
should continue to promote cooperation and unity between themselves so that no one could 
isolate them. 


He disclosed that as a result of Vice President Lee's visit, the Republic of China might 
consider offering agricultural assistance to newly independent African countries. 


FINANCE MINISTRY LOWERS IMPORT TARIFFS 
OW121139 Taipei CNA in English 0940 GMT 12 Sep 84 


[Text] Taipei, Sept. 12 (CNA) — The government will reduce import tariffs on 1156 
foreign products, including perfume, in a bid to boost imports and balance trade between 
the Republic of China and foreign countries. 


At a meeting Tuesday, officials of the Ministry of Finance approved a 20 percent 
reduction on the import tariff of 126 foreign items, including perfume, to 80 percent 
from the current 100 percent. Import tariffs on other products, now at an average 30,81 
percent, will be reduced to 27.5 percent. The tariff reductions will become effective on 
Jan. 1, 1985. 
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GAO LIANG DISCUSSES 3D PLENUM, PARTY RECTIFICATION 


HK160116 Hong Kong TA KUNG PAO in Chinese 16 Sep 84 p 1 


["Special Dispatch" from correspondent Hou Tung-hai; "CPC To Convene Third Plenary 
Session Next Month; Main Item of Agenda Is To Discuss Economic Reforms"] 


[Text] Beijing, 15 Sep -- Answering reporters’ questions today on the CPC convening 
the third plenary session in October this year and a conference of delegates next year, 
Gao Liang, director of the Bureau of Information for Overseas Service of the Propaganda 
Department of the CPC Central Committee, said that the 3d Plenary Session of the 12th 
CPC Central Committee will be convened in October, and the main item on its agenda will 
be to discuss economic reform issues; and a party conference of delegates will be 
convened next year. The agenda for this meeting will be discussed and decided on by 
the third plenary session. 


Gao Liang also said that Hu Yaobang told the director of YOMIURI SHIMBUN on 5 September 
that a party conference of delegates, not the 13th party congress, is to be held next 
year. According to the CPC Constitution, party committees at and above county-level 
may convene conferences of delegates when necessary to discuss and decide on major 
problems that need to be promptly solved. The number of delegates to such conferences 
and the procedure governing their election are determined by the committee convening 
the meeting. 


Speaking to Chinese and foreign correspondents on the progress of party rectification, 
Gao Liang said that the progress of rectification was smooth in the first batch of 
units to carry it out, that is, the party organizations of central departments and 
commissions and of provinces, municipalities and autonomous regions. The party organi- 
zations of 62 central and state organs have now entered the stage of rectification 

and correction, while 46 units are in the stage of comparison and examination (party 
rectification includes the stages of study, comparison and examination by party members, 
rectification and correction, and organizational rectification); and the party organi- 
zations of 26 of the 29 provinces, muncipalities, and autonomous regions have entered 
the stage of rectification and correction. According to estimates based on present 
progress, rectification in the first batch should be completed at the end of this year 
or the beginning of next. The second batch consists of prefectural and county units, 
large enterprises, and universities. The party organizations of these units will 
commence rectification next year in accordance with the predicted schedule. Judging 

by those units already carrying out rectification, the results are notable. 


Gao Liang also said that of course, there is uneveness in the development of party 
rectification in different units; but one thing can be predicted, and that is the 
entire work of party rectification can be completed within 3 years and yield fine 
results. This will play a tremendously stimulating role for the reform of the economic 
setup and the “four modernizations" drive in China. 


Gao Liang said in conclusion that only a very few "people of three categories" have 
been expelled from the party in the course of rectification. Work has also been 
assigned them, and those with technical qualifications can continue to make full use 
of them. 


OFFICIALS NAMED FOR PRC NATIONAL DAY DELEGATION 


HK150639 Hong Kong Commercial Radio in English 9430 GMT 15 Sep 84 


[Text] The NEW CHINA NEWS AGENCY has just released the names of the government officials 
that have accepted China's invitation to go to Beijing for the National Day celebrations 


on 1 October. Robert Trott has the List: 
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[Begin recording] They are: The chief secretary, Sir Philip Haddon-Cave; Senior 
Executive Councillor Sir S.Y. Chung; Secretary for District Administration David 
Akers-Jones; Executive Council member Roger Lobo; and Legislative Council members Ho 
Kam-fai, Allen Lee, Hu Fa-Kwang, Wong po-yan, and Donald Liao, who is also the 
secretary for housing. The others are Francis Tien and Wong Lam, both Legislative 
Council members, and also included is Michael Sandberg, who is head of the Hong Kong 
Bank. Last on the list is Lam Hon-keung, who will soon be appointed to the 
Legislative Council. [end recording] 


PRC REPORTEDLY REFORMING FOREIGN TRADE SYSTEM 


HK170737 Hong Kong HSIN WAN PAO in Chinese 17 Sep 84 p 4 


{"Special dispatch": "China Reforms Foreign Trade Setup, Institutes Independent 
Accounting of Enterprises"] 


[Text] Beijing, 17 Sep — Persons concerned have revealed that a plan for the reform 
of China's foreign trade system was recently approved by the State Council. This 
plan represents a major breakthrough in China's current foreign trade setup. At 
present the Ministry of Foreign Economic Relations and Trade is actively organizing 
its implementation of pilot projects in order to implement it fully next year. 


According to information, themain aspects of this reform are as follows: The current 
management system in which administrative management and enterprise operations are 
integrated is to be changed to separation of administration and enterprises; an agency 
system is to be instituted in foreign trade imports and exports; and in financial 
matters, independent accounting is to be instituted in the enterprises, which are to 
be responsonbile for their own profits or losses. 


Separation of administration and enterprise means that all specialized companies and 
departments under the Ministry of Foreign Economic Relations and Trade, along with 
local foreign trade ccmpanies, are to become independent of the administrative de- 
partments currently in charge of the enterprises and will no longer be subordinate to 
them. Power for foreign trade operations will be directly delegated to the economic 
entities, and the administrative departments at all levels will not interfere inthe 
specific economic operations and business of the foreign trade enterprises. 


The agency system means that the foreign trade enterprises provide various services 
while the units undertaking agency production and ordering of goods will handle imports 
and exports and collect the procedural fees. The commissioning unit will be responsible 
for profit or loss, but the import and export of a few categories of goods which have 
international reputations will continue to be handled by designated specialized general 
companies and foreign trade specialized general companies. However, the number of 
categories of such goods will be much smaller than before. 


Due to the current lack of separation of administration and enterprise, the gravely 
bureaucratic work style, the lack of coordination between output and sales, the 
overconcentration of operations management, and, in finances, the practice of having 
everybody eat out of the state's big pot, China's present foreign trade setup far 
from matches the situation of economic development at home and abroad and hampers the 
further development of foreign trade. New reforms in foreign trade will help to 
eliminate these defects and enable China's foreign trade to develop prosperously and 
make China into a developed exporting country as soon as possible. 
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25 SEP SAID PROVISIONAL DATE OF HONC KONG ACCORD 


HK141202 Hong Kong Television Broadcast Limited in naglish 1100 Gy 4% Sep 84 


[Text] The 25th of this month in Beijing has been set for the provisional date and place 
for the initialing of the Sino-British draft agreement on Hong Kong's future. That and 
other logisitics of the initialing ceremony were learned from TVB news sources today. 
Nancy Li reports: 


[Begin recording] Sources say the Executive Council [Exco] is meeting every day this 
week because the Sino-British working group is concluding its work in Beijing. There- 
fore, the governor, Sir Edward Youde, has to report to Exco members daily progress of 
the working group. 


Exco members refused to disclose anything -ut their meeting this morning. But it ir 
understood that the governor wants them to have updated information about developments 
in Beijing. In return, Sir Edward wants to have Exco's opinions on various newly drafted 
points of the agreement so as to ensure that the agreement is satisfactory to the 
people of Hong Kong. 


Executive councillors have also discussed procedures at the special Legco [Legislative 
Council] meeting to be held on the day of initialing. Sources say the 25th of this 
month has been set as a provisional date for that. The ceremony will take place in 
the morning and the governor would rush back to Hong Kong immediatelyto announce con- 
tents of the agreement in Legco. Since there won't be civil flights in the after- 
noon, Sir Edward may have to take a chartered flight. The governor will hold another 
meeting with Exco tomorrow before leaving for London. 


Meanwhile Umelco [Unofficial Members of the Executive and Legislative Councils] also 
met today to discuss preparations for the upcoming agreement. Sources say the focus 

of discussion today was how to collect public opinions after the agreement is announced. 
fend recording] 


PRC, UK REPORTEDLY SETTLE CIVIL AVIATION QUESTION 


HK150229 Hong Kong HONG KONG STANDARD in English 15 Sep 84 pl 


[Text] China will hold 50 percent of the shares of the local flag carrier, Cathay 
Pacific Airways, after 1997. This is the solution reached between China and Britain on 
the civil aviation issue in the negotiations on Hong Kong's future, according to 
sources. The civil aviation rights of Hong Kong were one of the outstanding problems 
solved during the last stages of the two-year negotiations. The future position of 
Cathay Pacific, Hong Kong's sole international airline, had been the focus for dis- 
cussion in the last few rounds of talks. 


Local stocks were given a tremendous boost yesterday when new of the settlement reached 
the market. The Hang Seng index rose by 33.66 points and closed at 945.44. 


Sources said yesterday that the problem of civil aviation had been settled, with the air 
rights, together with the sovereignty over Hong Kong being returned to China by 1997. 


But the future Hong Kong special administrative zone government would be able to make 
use of the territory's landing rights in negotiating aviation agreements with other 
countries. 
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On the question of the Cathay Pacific's future, it was agreed that China would inject 
capital into the airline and subsequently would hold 50 percent of its shares. The 
airline, now owned by Swire Pacific, will remain as Hong Kong's flag carrier after 1997. 
Sources said this method would help to preserve Hong Kong's position as an autonomous 
territory in the future, and the interests of the airline would also be protected. 


With the landing rights in the hands of the territory's government, Hong Kong would 
be able to negotiate with other countries and can continue to expand its international 
air service. 


But in the 13-year run up to 1997, any new agreements concerning Hong Kong's aviation 
will need the consent of the joint Sino-British liaison office, which will be set up 
after the agreement is signed later this year. However, the service between Hong Kong 
and London will no longer be considered as a domestic route after 1997, and fares will 
be adjusted accordingly. 


It is believed that British Airways, Britain's national airline, will also be given a 
place in the new arrangements. 


Aviation sources have pointed out that the arrangement could serve the interests of all 
parties concerned. 


On China's part, sovereignty over aviation is returned. 


To the British, it will mean that bargaining power without control over Hong Kong's 
landing right will lessen. But, one of Britain's major interests in Hong Kong, Cathay 
Pacific, is guaranteed a safe place and continued operations. 


The source pointed out that the airline might well collapse without Hong Kong as its 
operational base. 


At present all aviation negotiations with other countries are carried out by Britain 
on Hong Kong's behalf. Fresh negotiations are now necessary between these countries 
and China, because the provisions agreed upon by Britain may not be applicable when 
China has taken Britain's place. The source cited one of the forseeable problems 
being future air relation with Singapore, since the island nation has no diplomatic 
relations with China. 
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